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This 273-page indexed book contained 1115 “Stock 
Factographs” that appeared originally from April 7, 


1937, to August 31, 1938. Price $4.10. Price in combina- 
tion with a yearly subscription for THE FINANCIAL 
WORLD only $12.15 for both. 


ee is always quite a rush on the part of 
many shrewd investors to get one of the latest 
issues of our indexed volumes containing reprints 
of “Stock Factographs” that have appeared in 
THE FINANCIAL WORLD in earlier issues. We 
anticipate an extra large demand for the latest edi- 
tion which has just come off the press. 


One of these large books is almost indispensable to 
intelligent investing because you ought to study the 
“Stock Factograph” on any stock you already own 
and in addition the “Factographs” of any companies 
whose stocks you are considering for purchase. 


The development of our “Factographs” has made 
it unnecessary for investors to indulge in the guess- 
ing contest that was so frequent in former days. 
We give the many vital facts and statistics in each 
“Factograph” that is necessary to a proper appraisal 
of the character and basic values behind a com- 
pany’s securities. Comments as to the future out- 
look are given on each company. 


Most “Factographs” show the quarterly earnings 
for the past 5 years as well as the quarterly divi- 
dends for the past five years. 


A chart is also given for each company showing the 
price range and earnings for the past 8 years. 


You will find this indexed book so valuable for 
reference that you will wonder how you ever got 
along without it. This is true even though you 
have been reading THE FINANCIAL WORLD 
each week because the average investor does not 
keep the old issues in a form that he can refer to 
quickly to obtain any “Stock Factograph” when 
he wants it. 


You may obtain the new book of “Factographs” 
for only $4.10 alone but if you send us your new 
or renewal subscription for one year at the same 
time, you may have both for $12.15. 


[-————lnvestors— Prepare Now—Use This Order Blank Before November 1st-———— 


S-14 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


For the enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confiden- 
tial advice privilege as per your rules, a copy of “INDEPENDENT APPRAISALS OF LISTED STOCKS” each 
month and an immediate survey of my 20 listed securities. 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription including all the above together with our new $4.10 indexed 
book containing 1115 "Stock Factographs" — Remit $12.15. 


Six Months’ subscription together with our new book containing 1115 "Stock Facto- 
graphs” (all of above except survey) — Remit $7.35. 


Annual subscription with 296-page $2.00 Bond Book with individual ratings and data 
on 4800 different bond issues — Remit $10.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Books and Charts on 


Wheat Trading 


“PROFITABLE GRAIN TRADING,” by 
R. M. Ainsworth. The author, a success- 
ful grain trader of 27 years’ experience, 
presents in this book the results of his 
exhaustive study and actual records of 
numerous transactions. There is a 25- 


year record of monthly highs and lows NM 
and a discussion of Mr. Ainsworth’s own 
trading theories and rules. 236 pages...$3.50 
“GRAPHS & THEIR APPLICATION 
TO SPECULATION” (1936) by George 
W. Cole, Applying the Dow Theory to 
grain trading. The graph method, as an 
aid in forecasting price — trends in the 
grain market, is outlined in this 278-page 
book. Illustrated with 42 graphs and 9 
tables. The Head and Shoulder method 
in trading, of which Mr. Cole was a close 
student, is completely described with de- 
tailed graphs. Explains top and bottom 
formations, daily market analyses, hedging 


DAILY CHARTS OF WHEAT 


. FUTURES: For 16% years, June 4, 1921 


to Jan. 1, 1938; 17 charts 11 x 17 in., plot- 
ting daily High and Low contract prices 
of May Options and Daily Volume; Daily 
High and Low of Sept. Options and Week- 
ly Visible Supply; Daily High and Low 
of Dec. Options and Open Interest. Set of 
17 charts complete, in 3 colors, only. .$10.00 


FINANCIAL WORLD BOOK SHOP 


21 West Street, New York, N. Y. 


30 STORIES OF HOSPITALITY 
In the Smart 
East Fifties 
Opposite the Waldorf-Astoria 
@ Quiet dignity Et 
for your back- Gime 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned, 
Single Rooms $4-$5 * Double $6-$7 


Suites from $8 
Special monthly and yearly rates 


The 


HOTEL 
William A. Buescher, Manager 
125 EAST 50th STREET e NEW YORK 


RIGHT ON 
HE BOARDWALK 
Here you will find everything to 
further your comfort and enjoyment 
outside ocean-view rooms; verandas 
for lounging; sun deck; superb cuisine; 
alert, unobtrusive 

service; varied FROM 
sports; entertain- 


ment, and fellow $6 
guests you'll 

like .. Special $3 
Weekly Rates. 
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FB inst —celotex Brand 


Cane Board Became America’s Largest 
Selling Structural Insulation 


America’s Leading Acoustical Material 


REG. U. S. PAT. OFF. 


eal 
TRIPLE SEALED 


ROOFING 


. THING succeeds like success.” Celotex succeeded in 

producing an insulating material of outstanding quality. 

and America responded by purchasing tremendous quantities of 
it, saving millions of dollars annually in fuel. 

Realizing the terrific penalties NOISE was exacting from 
business, this organization produced Acousti-Celotex to smother 
NOISE—and business is saving millions every year in errors avoided, 
efficiency increased, and employee morale raised appreciably. 

Now, in response to widespread demand, Celotex introduces 

- complete line of roofing products—with a superiority as clearly 
defined as that of Celotex insulation and Acousti-Celotex. The Triple 
Sealed story is simple, easily understood—a logical reason for 
buying Celotex Shingles, Siding, and Roll Roofing. It will be inter- 


esting to watch America’s reaction to this newest Celotex line! 


Sales Distributors. Throughout the World 


CELOTEX 


REG. U. S. PAT. OFF. 


THE CELOTEX CORPCRATION 


¢ 919 N. Michigan Ave., Chicago, Illinois 


New 
Books 


REAL ESTATE PRINCIPLES AND 
Practices. By Philip A. Benson and 
Nelson L. North. Published by Pren- 
tice-Hall, Inc., 70 Fifth Ave., New 
York City. 583 pp. $5.00. The nine- 
teenth printing of this standard work 
on real estate is a revised edition coy- 
ering all of the important changes in 
the field in recent years. The authors, 
Mr. Benson, president of the Dime 
Savings Bank of Brooklyn, and Mr. 
North, assistant professor of real 
estate at New York University, are 
recognized authorities on this subject. 
A few of the chapter titles—tiens; 
taxes, assessments and water rates; 
contracts ; auction sales ; deeds ; bonds 
and mortgages; leases; closing of 
title; brokerage; management; the 
valuation of real estate; mortgage 
loans—indicate the comprehensive 
coverage. Emphasis is placed upon 
appraising, mortgage lending and title 
examination, subjects which have 
assumed increasing importance in re- 
cent years. The book, which carries 
the endorsement of the National As- 
sociation of Real Estate Boards, will 
prove—as have its predecessors—a 
valuable reference work, not only for 
mortgage lending institutions, but 
also for individual investors in real 
estate and mortgages. 


Epwarp BELLAMY SPEAKS AGAIN! 
Published by The Peerage Press, Chi- 
cago, Illinois. 248 pp. $1.00. Ed- 
ward Bellamy may be classed with 
that school of utopian socialists whose 
pictures of an ideal society were all 
preceded and influenced by Plato’s 
“Republic,” written some two thou- 
sand years ago. It was during the 
latter part of the nineteenth century 
that Bellamy first attracted attention, 
particularly with his book, “Looking 
Backward.” In this work he painted 
a powerful picture of American civi- 
lization in the year 2000, predicting 
the discoveries of present day science 
and outlining the development of 
modern capitalism. It created a sen- 
sation and enjoyed a tremendous sale 

(Please turn to page 27) 
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The Situation 


Stock prices have continued to be supported by 
business trends at home, at the same time that 
events abroad have held enthusiasm in check. 


HE manner in which the stock market acted on 

Wednesday furnished clear evidence of the extent 
to which Central European tension has been holding 
back share price improvement. Following the report— 
unconfirmed by later dispatches—of settlement of the 
Czechoslovakian crisis stocks were bid up sharply. The 
volume of transactions, which had averaged about 87,000 
shares an hour in the morning, increasing to 315,000 
shares an hour in the afternoon. Leading stocks at one 
time rose a half-point or more between sales. Such per- 
formance makes it obvious that a definite solution to 
the problem would clear away a very important barrier 
to a resumption of the rising trend. 

For more than two months the industrial stock index 
has moved within a range of less than seven per cent. 
And during most of that period the general business 
situation has shown steady progress toward higher levels 
of activity and profits. Thus has been closed the gap 
between business and the market which developed as a 


result of the June-July price rise, and a solid founda- 
tion created for the present stock price level. Prospects 
for further industrial gains in coming months are clearly 
defined, and sooner or later this again will be a govern- 
ing factor in the course of stock prices. The trend of 
events abroad will doubtless have to show material im- 
provement before domestic affairs reassert their normal 
influence upon stocks, but the fact that such a narrow 
price range has persisted so long suggests that a break- 
ing away from the “line” formation of the past ten weeks 
is overdue. 

On the political front at home, recent developments 
have been highly encouraging. The failure of the New 
Deal “purge” now is plainly apparent, affording ade- 
quate basis for the opinion that the next year or so will 
bring amelioration of one of the greatest of the ills 
that have beset not only the stock market but also busi- 
ness in general: the outpouring of radical and inimical 

(Please turn to page 31) 
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HE next several weeks should be 

highly important for the market. 
If the worst of the European war 
scares has been seen for the year— 
as many observers think likely—there 
should be greater attention directed 
to the domestic scene where political 
developments will increase in im- 
portance as the next election nears. 
Whether the sluggishness of some of 
the heavy lines may be attributed to 
uncertainties as to what the Adminis- 
tration plans in the way of taxes, 
monopoly investigation and the like, 
is open to question. In any event, 
the pace of the recovery movement 
will be more accurately calculated by 
the end of this month. 

Those who have held to the belief 
that the market was awaiting some 
dramatic news item to broaden inter- 
est in equities claim that last week’s 
foreign developments may be the 
turning point. There is, of course, 
some nervousness over farm com- 
modity prices, for a bull trend would 
have difficulty getting far in the face 
of weaknesses in grains and cotton. 


Abandonment of the policy of dump- | 


ing wheat abroad at losses should not 
affect the domestic price structure 
greatly, and might, in fact, be help- 
ful in the long run. But in all proba- 
bility some new price bolstering 
scheme will be tried next, which may 
or may not have the desired effect. 
Washington advices are, however, 
that every effort will be made to boost 
farm commodities in the next sixty 
days. 


VIDENCES of declining busi- 
ness in foreign countries are ac- 
cumulating to add to worries over the 
domestic picture. The situation in 
England is especially disquieting, and 
has led to increased rumors of a pos- 
sible change in the price relation of 


By 
Market Observer 


the pound to gold. But with the 
Anglo-American trade pact signing a 
matter of weeks it is not believed that 


there would be any further currency 


devaluation abroad without similar 
action in this country. Sterling may 
go lower, although the equalization 


fund helped to stem the decline last 


week, and may try to cushion any 
further weaknesses. 

Foreign buying in our market has 
been small recently, but was a shade 
larger last week on peace rumors. 
There is a possibility that some of the 
recently formed investment trusts will 
be purchasing stocks soon, depending 


The Week's 
Mest Stocks 


(Week ended September 6, 1938) 


Shares Net 

Stocks: Traded Change 
General Motors ........ 74,500 +% 
Paramount Pictures ... 45,200 + % 
43,900 + % 
43,600 + % 
43,500 + % 
Radio Corp. of America 37,800 —¥% 
Anaconda Copper ..... 32,700 +% 
New York Central..... 30,900 —¥%4% 
American Radiator .... 28,400 + % 
Montgomery Ward .... 28,000 +% 
Yellow Truck ......... 27,400 +¥% 
General Electric ....... 26,400 + % 
Bethlehem Steel ....... 22,300 +% 
Twentieth Century-Fox 21,800 — *% 
Electric Auto-Lite ..... 21,600 +2% 
Bendix Aviation ....... 21,100 + % 
Southern Pacific ....... 20,800 —¥% 
Kennecott Copper ..... 19,400 + % 
Panhandle Producing.. 18,500 —% 
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upon the chances of retailing the is- 
sues abroad. Indications also are that 
some domestic trust shares will be 
sold in foreign countries, which will 
probably mean an increase in their 
capitalization and the purchase of ad- 
ditional securities with the proceeds, 
The trusts have done little in the 
market of late, and activities have 
been confined to switching from one 
group to another. Oils and some of 
the metals have been sold, while steels 
and motor accessory stocks have been 
favored for purchase. 


HE approach of the fourth quar- 

ter has stimulated interest in the 
merchandising stocks. New York 
department store equities have been 
bought, for these should not only 
benefit from Christmas business but 
from the World’s Fair next year. 
Securities of New York apartment 
houses and hotels have also attracted 
attention. Mail order shares have 
been holding well in the face of lower 
commodity prices. Sales have been 
satisfactory and earnings for the rest 
of the year are expected to top 1937 
levels. 


OURCES close to the steel in- 
dustry are more cheerful. Buying 
of Big Steel and Bethlehem on the 
Floor was noted last week, under 
sponsorship of the operator who has 
been active in previous moves in the 
group. Automobile and accessory 
stocks are also liked by professionals, 
but the selling in Chrysler and Gen- 
eral Motors of late has been good. 
There has been too much near-term 
bullishness, according to some of the 
sources, since third-quarter earnings 
will not be very encouraging, and 
dividends for the balance of the year 
probably will not be any larger than 
in the current period. 
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The effect of world war 
upon American industry 
would depend upon our 
status as a neutral or a 
belligerent, and upon the 
eventual administration 


of the Neutrality Act. 


LTHOUGH nothing of a sensa- 

tional nature has as yet trans- 
pired in the world’s financial markets, 
with the possible exception of the 
slump in sterling exchange to the 
lowest levels since April, 1935—in- 
dicating a “flight to the dollar”—there 
can be no question but what the 
American stock exchanges as well as 
the financial marts abroad have re- 
cently been suffering from an ag- 
gravated case of the “jitters.” As 
political tension abroad becomes more 
and more prolonged, the general dis- 
position is to regard the current war 
scare as presenting more grounds 
for genuine apprehension than the 
Ethiopian, Spanish, Chinese and Aus- 
trian incidents, which have caused re- 
current irregularity in the markets. 


1938 Conflict? 


Most experienced observers of the 
European scene believe that there will 
be no general war on the Continent 
this year; they point to Germany’s 
economic weakness and the probability 
that Hitler can obtain acceptance of 
most of his demands by the Czechs 
without risking everything in a 
desperate gamble. However, as long 
as Germany has a million men under 
arms for “fall maneuvers,” and the 
present international political tension 
‘continues, there is. always the possi- 
bility that some unpremeditated ‘“in- 
cident” along the German-Czecho- 


slovak border will overcome the 
prudence of the cooler heads and 
bring about a clash between the 
armies of these two nations, which 
would almost inevitably result in a 
general conflagration. 

This possibility, and the knowledge 
that the immediate sequel would be a 
severe slump in the world’s security 
markets, are doubtless mainly re- 
sponsible for the unimpressive action 
of the security exchanges in the face 
of evidence that domestic trade con- 
ditions are continuing to improve. 
The outbreak of war would mean the 
end of the flow of private European 
capital to the United States, except 
for such minor amounts as might be 
able to escape the official controls. 
Rigid embargoes on the export of 
capital would be imposed by the 
belligerents and probably by some 
neutrals as well. Furthermore, the 
combatant governments would doubt- 
less marshal foreign exchange re- 
sources by compelling their nationals 
to turn over holdings of American 
securities which, sooner or later, 
would be sold to procure dollar ex- 
change. This actual or potential 
liquidation would probably bear down 
most heavily upon the New York 
Stock Exchange, and its effects would 
be augmented by precautionary sales 
on the part of American investors, 
fearful of the adverse repercussions 
upon American business and finance 
during a new European war. 
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War Comes— 
What Course for Investors? 


That such would be the general 
character of the first phase of a major 
war can scarcely be disputed. But 
the effects of the later stages upon 
American business and security quo- 
tations cannot be predicted with any 
similar degree of assurance. The re- 
sults would depend upon many mat- 
ters which, at present, can only be 
surmised. Presumably, after the 
initial slump, there would be a sharp 
recovery. Subsequently, the markets 
would labor under the restraint im- 
posed by one major uncertainty—the 
ability of the United States to remain 
neutral. 


War Babies 


Granting that the sentiment of the 
American people is overwhelmingly 
opposed to our participation in any 
foreign war, practical students of in- 
ternational law and diplomacy express 
serious doubts that we could remain 
neutral indefinitely in any protracted 
major conflict. Assuming that the 
United States should finally declare 
war, this country’s industries would 
doubtless be subjected to measures 
of official regimentation far surpassing 
anything ever witnessed in the past, 
including the governmental organ- 
ization of private industry in 1917- 
1918. Certain types of industries 
would, of course, enjoy greatly in- 
creased activity. But profits would 
not expand proportionately. Con- 
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sidering the extent of support for 
measures which have been advanced 
in Congress providing severe limita- 
tions upon the profit margins of pri- 
vate companies receiving war time 
orders from the Government, some- 
thing akin to “profitless prosperity” 
might prove the rule for the large ma- 
jority of corporations whose securi- 
ties are widely held by the public. 
Even if war contract legislation 
should take a less drastic form, there 
would doubtless be a sharp contrast 
between the resultant earnings and 
the fat profits realized from the “cost 
plus” contracts which developed into 
something of a “racket” during the 
last major war. 

These conjectures are projected a 
considerable distance into the future, 
even assuming that a general war will 
break out in Europe within the next 
few months, since there is every rea- 
son to believe that, if the United 
States should eventually become in- 
volved, it would not transpire until 
after the failure of the most earnest 
efforts to preserve neutrality. Which 
brings up this question: What would 
be the position of American indus- 
try during a general European war 
with the United States maintaining its 
neutrality status? Here, again, it is 
possible only to speculate upon future 
contingencies. If the existing neu- 
trality statute is preserved, the export 


Bendix 


CCORDING to general rumor, 

much of the sharp rise in the 
common stock of Bendix Aviation 
from the low of 8% to a recent price 
of 24 is attributable to the company’s 
success in securing a part of the Ford 
contract for hydraulic brakes on the 
1939 models. If this is true, the stock 
advance seems based on none too 
solid a foundation, for Kelsey-Hayes, 
Wagner Electric and Bendix are ex- 
pected to share about equally in the 
new Ford brake requirements, and it 
is highly unlikely that this business 
will add greatly to earnings of Ben- 
dix in coming months. 

Of more fundamental significance 
is the fact that there have been sev- 
eral changes in the status of Bendix 
over the past year or so which may 
have far-reaching influences, given 
normal business conditions next year. 
Among the first of these was the com- 
pany’s entrance into the home ap- 


of “arms, ammunition, or implements 
of war” would be prohibited, includ- 
ing shipments through neutral coun- 
tries destined for belligerents. How- 
ever, the definition of the “implements 
of war” is left by the statute to execu- 
tive judgment, and a liberal interpre- 
tation might be made by Presidential 
proclamation. Furthermore, since the 
foreign propaganda machines would 
begin to work, and the sympathies of 
this country would lie predominantly 
with the “democratic nations,” it is 
quite possible that the Neutrality Act 
might finally be amended to permit 
the export of munitions to such coun- 
tries. The Johnson Act would pro- 
hibit loans, but this statute might also 
eventually be amended and, in any 
event, England and France have gold 
reserves and other cash resources 
which could be used for purchases in 
this country. Some of the sinews of 
war—such as agricultural products 
and metals—would benefit unques- 
tionably, since the Neutrality Act 
specifically stipulates against em- 
bargoes on raw materials. Some 
American companies owning plants in 
foreign countries, notably in Canada 
and England, would probably show 
increased profits on war orders, but 
it would doubtless be difficult to re- 
alize these profits in dollars be- 
cause of war time foreign exchange 
restrictions. 


Casting up the various possibilities, 
and attempting to arrive at a reason- 
able balance of probability, it appears 
very unlikely that, under any circum- 
stances, the American markets would 
witness the evolution of “war brides” 
similar to the stocks which soared to 
such fantastic heights during the last 
World War. It seems likely that 
there would eventually develop a war 
boom which might or might not bring 
a substantial increase in profits for 
the majority of extractive and manu- 
facturing enterprises. Because of un- 
certainties as to legislative and ad- 
ministrative trends, it is impossible to 
predict whether the disruption of 
normal domestic and _ international 
trade would be fully compensated for 
by earnings on war orders. 

In respect to market policy for the 
near term future, only this much may 
be said: The near term market out- 
look will continue beclouded until 
political tension abroad eases ; and the 
liklihood of a major conflict is not 
sufficiently strong to dictate the 
liquidation of holdings of sound 
American equities, which will again 
come under the influence of favorable 
domestic trends assuming that a 
peaceful settlement of the German- 
Czech dispute can be reached, or 
or a temporary modus vivendi at- 
tained by the action of political inter- 
mediaries. 


Aviation Cleans House 


pliance field late last year with an 
electric washing machine, which has 
met with a good public reception. 
About the same time, the com- 
pany began to consolidate operations, 
bringing the automotive parts division 
under a more unified control. Vari- 
ous unprofitable lines were abandoned 
and important changes were made in 
administrative personnel. The latter, 
it is believed, were directed by in- 
terests identified with General Mo- 
tors, which at the end of 1937 owned 
about 25 per cent of the outstanding 
common stock. In connection with 
the program, a $2 million plant at 
Bendix, New Jersey (adjacent to the 
New York area), was built which 
will house three eastern aviation units. 
In all probability, the company will 
realize large benefits from product 
diversification. But not within the 
next three months. Or, perhaps, in a 
full year. In the first six months of 


the current period, operations resulted 
in a deficit of 24 cents a share against 
the profit of 78 cents per share in the 
same: 1937 months. There was a prof- 
it of 3 cents a share for the June 
quarter. Early resumption of divi-. 
dends is by no means assured; the 
last payment was in late 1937. 

The stock at current levels there- 
fore appears to be discounting re- 
viving earning power well into the 
future. Cyclical trends are favorable, 
and the company should benefit not 
only from improvement in the auto- 
motive industry, but should also con- 
tinue to participate in the growth of 
the aviation field. With the manage- 
ment evidently making progress, and 
the enterprise enjoying a strong trade 
status, the stock is not devoid of at- 
traction for distinctly long range hold- 
ing. But new commitments could 
well be deferred until the earnings 
trend shows more evidences of rising. 
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Bond Plans— 


Salvation for the 
Weaker 


Perhaps, if cooperation of small bondholders can be 
obtained, but proposals face serious practical difficulties. 


HE Baltimore & Ohio and the 

Lehigh Valley are requesting 
bondholders to accept sharp reduc- 
tions in interest payments for periods 
of several years as an alternative to 
formal reorganization through court 
procedure. It is expected that other 
proposals of a similar type will be pre- 
sented by a few additional roads, cur- 
rently suffering from weak working 
capital positions, especially if encour- 
aging progress toward consummation 
of the B. & O. and Lehigh Valley 
plans is achieved in the near future. 


Bondholder Anesthetics 


Some twenty years ago there ap- 
peared in Moody’s Magazine an ar- 
ticle entitled “Reorganization by An- 
aesthesia,” dealing with the 1917 re- 
organization of the Chicago, Rock 
Island & Pacific which was effected 
without foreclosure sale. This title 
would appear to be an even more suit- 
able description of the readjustment 
plans which are now being advanced. 
Junior bondholders are asked to fore- 
go 75 to 80 per cent of their interest 


claims for periods of two and one-half 
to eight years, intermediate mortgage 
holders are requested to make less 
drastic sacrifices of interest income, 
and investors in underlying and divi- 
sional issues maturing over the next 
few years are solicited for assents to 
extension of principal maturities for 
five to ten years or more. They are 
informed that, if they do not assent, 
they must undergo equity receiver- 
ship or Federal bankruptcy reorgani- 
zations, which would mean complete 
loss of interest for several years, at 
least for the junior mortgage holders. 
Even granting that a wage adjust- 
ment and a substantial increase in 
traffic volume would substantially 
improve the position of the “border- 
line” roads over the next year or two, 
this does not appear to be an idle 
threat. (See FW, July 6, page 5.) 
But will rail bond investors submit 
to the anaesthetic, and if so, will it 
prove salubrious in its long range 
effects ? Concerning the first question, 
more will be said later in this article. 
As for the second, the record of pre- 
vious experiments has been none too 
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encouraging. Although the Rock 
Island did not file its current bank- 
ruptcy action until 1933, about six- 
teen years after the earlier reorgani- 
zation which left the capitalization 
substantially unchanged, intervening 
developments (notably oil field dis- 
coveries) gave the road a new lease 
on life. 


Recent Attempts 


In two other more recent in- 
stances of plans for voluntary re- 
ductions of interest payments, appar- 
ently successful in the earlier stages, 
the intervals between acceptance of 
lowered interest payments by bond- 
holders and subsequent petitions to 
the courts for formal reorganization 
were much shorter. In 1934, an 
agreement was effected with holders 
of about 86 per cent of the first 
mortgage 5 per cent bonds of the 
Western Pacific Railroad under 
which coupons due March 1 and Sep- 
tember 1 of 1934 were deferred until 
January 1, 1937. The company filed 
a Section 77 bankruptcy action in 
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August, 1935. In December, 1936, 
the Rutland Railroad submitted a 
plan under which interest payment 
on its three bond issues would be re- 
duced, for a period extending to Janu- 
ary 1, 1941, to amounts varying from 
30 to 100 per cent of stated coupon 
values, depending upon the amount of 
realized income available for such 
payments. Despite the fact that large 
percentages of the three classes of 
bondholders assented to the plan, the 
Rutland went into equity receivership 
in May, 1938. 

The outcome of these two instances 
suggests that the chances of success 
of a voluntary interest adjustment 
plan are small when the debtor rail- 
road’s status is such that it is forced 
to ask its bondholders to accept dras- 
tic reductions in order to avoid court 
proceedings. However, it must be 
recognized that, in addition to the 
general ills common to the railroad 
industry, the Western Pacific and the 
Rutland have for several years been 
suffering from serious difficulties of 
an individual character, supporting 
the argument that they should be re- 


—Thomas in The Detroit News 


Streamlining Has Not Modernized the Sheriff 


garded as special cases, rather than as 
typical of either the railroads as a 
whole or the members of the geo- 
graphical groups in which they are 
included. 

On the other hand, the Baltimore 
& Ohio and the Lehigh Valley may be 
considered as more truly representa- 
tive of a considerable number of im- 
portant American railroads. Although 
their present financial position is 
weaker than the average for other 


roads in the eastern trunk line terrj- 
tory (excluding lines already under- 
going formal reorganization proceed- 
ings), their gross revenue trends may 
be expected to conform fairly closely 
with the composite showing of their 
district, since the traffic of these two 
carriers responds quickly to gains in 
industrial and commercial activity in 
the East. Both roads showed a larger 
gain in gross revenues from 1932 to 
1936, the best year of the last re- 
covery, than the aggregate increase 
for all carriers in the Eastern District. 
(By way of contrast, the Rutland’s 
total operating revenues were actually 
smaller in 1936 than in the worst 
year of the major depression.) No 
comparable measure of conformity 
with respect to net railway operating 
income is assured, if the record of 
1932-1936 is to serve as a guide. For 
the Eastern District, there was a gain 
of about 80 per cent in operating net 
on an advance of 26 per cent in gross. 
The Lehigh Valley achieved an in- 
crease of 170 per cent in net operating 
income on a gain of 27 per cent in 
(Please turn to page 27) 


Inflation Would Aid This Bond 


Price trend would be contrary 


to 


ERE is a bond which, para- 

doxically, would benefit from 
an uncontrolled currency inflation to 
as full an extent as almost any other 
security issue. Interlake Iron deben- 
ture 4s, 1947, represent a primary 
raw material producer. Chief source 
of the corporation’s revenues is the 
sale of pig iron, which Interlake 
manufactures from ore obtained from 
a controlled subsidiary. And the coal 
which is so essential to the manu- 
facturing process comes from another 
subsidiary. 

The outstanding feature of the 
bonds is their conversion privilege. 
Each $1,000 par amount of the deben- 
tures is convertible until April 15 of 
next year into 40 shares of the com- 
pany’s capital stock; then, each two 
years the number of shares de- 
creases, to the following approximate 
amounts: 37.03 shares, 34.48 shares, 
32.25 shares, 30.30 shares. Thus, 
once the common stock should rise to 
profitable, each 1 point advance in 
levels which would make conversion 


the common would be reflected in an 
advance of from 3 to 4 points in the 
price of the bonds, depending upon 
the conversion ratio in effect at the 
time. The level to which the common 
must rise to make this privilege of 
actual value—with the bonds at their 
current price of about 84—is now 21. 
Although that is nearly double its re- 
cent price, an “inflation market” 
would doubtless see the issue very 
substantially higher than that level. 
Viewed ex-inflation, Interlake Iron 
is a typical business cycle enterprise, 
subject to cyclical vicissitudes as well 
as benefits. But there is this to be 
said: although depression years bring 
sizeable losses, only in 1932 did op- 
erations result in an actual cash loss 
before depreciation. In each of the 
other depression years, cash profit 
before depreciation was sufficient to 
provide for full interest requirements 
on the bonds, and leave something 
over for dividends or to go into the 
treasury. This is one of several fac- 
tors responsible for the rise in the 


that of general bond market. 


company’s cash holdings from $337,- 
000 at the end of 1932 to $2.5 million 
at the end of last year. This is a 
comfortable back-log when compared 
with annual bond interest require- 
ments of but $360,000. 

Interlake’s earnings for the current 
year will not be particularly inspir- 
ing. For the first quarter, net after. 
all charges was equal to $28,266. For 
the second quarter, the company re- 
ported a loss of $294,587 (after a de- 
preciation charge of $285,138). But 
indicated cyclical growth in demand 
from foundries and steel manufac- 
turers during coming months is ex- 
pected to be adequately reflected in 
the company’s fortunes. While ob- 
viously not of strictly investment 
grade, Interlake Iron debentures pos- 
sess greater than average attraction 
for those who seek the combination 
of reasonably secure income (yield at 
current prices, 4% per cent) and a 
hedge against the inflationary trends 
which promise to become more and 
more marked in the years ahead. 
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Market prices ap- 
proximate per share 
working capital. 
Other assets cost 
purchasers nothing. 


HE most generally accepted 

measure of a stock’s attractive- 
ness is the extent and continuity of 
the company’s earning power, and 
strong finances are advantageous only 
in so far as they enable the unit to 
report satisfactory earnings. But 
financial condition is by no means a 
negligible factor, since an enterprise 
well supplied with cash and other 
liquid assets is in a position to take 
full advantage of a rising tide of busi- 
ness activity, while on the other hand 
it can safely survive depression 
periods which cause companies with- 
out this bulwark to come to grief 
through inability to meet current ob- 
ligations. The five organizations 
whose stocks are discussed below all 
enjoy working capital nearly equal to, 
or exceeding, the total market valua- 
tions of their equity issues even after 
deducting funded debt. Thus, in 
effect, a purchaser of these issues pays 
virtually dollar-for-dollar for net 
liquid assets, and other property— 
such as plants and equipment—cost 
nothing. 


Electric Storage Battery earned 
at least $1 a share all through the de- 
pression, and has paid a dividend in 
every year of the present century. 
About three-fifths of the company’s 
output is used in automobiles, and the 
prospect of sizeable increases in new 
car production thus has bullish im- 
plications for the original equipment 
business. Furthermore, any increase 
in general purchasing power concom- 
mitant with returning prosperity 
should boost replacement demand 
substantially. Selling at 30, the stock 
is very little higher than its working 
capital value of $27.92 per share, and 
offers definite attraction for income 
and moderate appreciation. 


Intertype Corporation is a lead- 
er in its field by reason of the ex- 


Five Stocks 


With 


Assets 


tensive and successful work done by 
the management in developing new 
line casting machines. Sales are world- 
wide; foreign business is normally a 
significant portion of total volume. 
Billings set a new record last year 
and net income would have been the 
largest since 1929 but for a write- 
down of German properties in the 
amount of $100,000. The company 
has stayed in the black thus far in 
1938, though profits have naturally 
fallen below the levels of a year ago. 
The stock at 11 is selling at only 
twelve times earnings for the twelve 
months ended June 30; working 
capital is equal to $16.32 per share. 


Lima Locomotive is the third 
largest domestic manufacturer of 
steam locomotives and also does some 
business in the Diesel, gasoline and 
electric divisions. This company’s 
small overhead enables it to earn sub- 
stantial profits during good times, and 
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to avoid crippling losses during de- 
pressions. Due to the large degree 
of obsolescence, both physical and 
functional, of much of the carriers’ 
present motive power, an encourag- 
ing volume of business should ma- 
terialize for Lima, given a continued 
increase in freight traffic or a favor- 
able settlement of the railroad wage 
question. Based on the most recent 
report, the working capital value of 
the stock is $32.57 per share; its 
price, 30. 


Mack Trucks derives about two- 
fifths of its income from heavy duty 
trucks and another fourth from its 
bus and coach division; it is thus in 
position to benefit not only from a 
cyclical revival in building activity but 
also from the secular trend toward 
replacement of the conventional trol- 
ley car by buses. Early this year a 
line of light buses and trucks was 
introduced, and while the company’s 
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trade status in these highly competi- 
tive fields is not yet as firm as in the 
heavy truck division, the added di- 
versification will be helpful. The 
stock, around 25, is selling at a 
liberal concession from its working 
capital value of $39.30 per share. 


Oliver Farm Equipment has been 
handicapped throughout its nine years 


of existence by large obligations to 
banks, which have prevented dividend 
payments. At the end of 1930, these 
loans totaled $16.7 million, but they 
had been reduced to $6.6 million by 
December 31, 1937, and it is under- 
stood that they currently amount to 
about $4 million. Should the re- 
mainder be refunded by maturity 
(November 30), stockholders would 


be in a position to receive some 
tangible benefit from the company’s 
strongly entrenched financial position, 
Earnings this year will not equal 1937 
results, but over the longer term prof- 
its will benefit from the need for in- 
creasingly mechanized operation of 
the farm. Working capital amounts to 
$32.36 per share against a current 
market price of 26. 


International Nickel—In Peace or War 


Should stand to profit either way, al- 
though peace would bring greatest benefits. 


A’ the beginning of the Twen- 
tieth Century nickel had few 


peace-time uses. In 1903 it is esti- 
mated that 52 per cent of total Ameri- 
can consumption of the metal went 
into armor and ordnance, 36 per cent 
into coinage, silver-alloys and plating, 
9 per cent into industrial steel uses 
and 3 per cent into general lines. By 
1925, total domestic nickel consump- 
tion had increased 830 per cent, al- 
though armament consumption was 
only 3 per cent of the total and coin- 
age had dropped to 23 per cent. In 
1937, nickel consumption throughout 
the world was more than fifty times 
as large as the 1925 volume, at a new 
high record, and the growth in de- 
mand stemmed largely from a wide 
variety of industrial sources of which 
the steel industry took 55 per cent. 


Nickel Stronger 


Thus, the status of nickel today is 
considerably stronger than at the be- 
ginning of the century, and the credit 
belongs to the efficiency and aggres- 
siveness of the management of Inter- 
national Nickel. The company is not 
simply a mining enterprise, but one 
of the world’s leading industries. 
Supplying upward of 80 per cent of 
the world’s nickel requirements, and 
ranking among the five largest pro- 
ducers of copper, the present com- 
pany has grown at a faster pace than 
general industry over the past decade 
and a half. 

The earnings record of Interna- 
tional Nickel is impressive. A deficit 
equal to 14 cents a share was re- 


ported for 1932, but in the following 
year profits rose to 53 cents a share 
and in 1937, peak levels of $3.32 per 
share were attained. Net in the first 
half of this year was equal to $1.08 
per share against $1.71 in the like 
1937 period, but this decline was 
smaller than that for most industrial 
corporations, and an improvement is 
anticipated for the current quarter. 
Finances have been maintained in ex- 
ceptionally strong condition. Net 
working capital on June 30 totaled 
$66.5 million, equal to $2.70 per com- 
mon share, after deducting preferred 
stock outstanding. And more than 
50 per cent of total current assets 
consisted of cash and governments. 

The company has always pursued 
a conservative dividend policy, and in 
the past nine years has paid out only 
72 per cent of total net available. 
Meanwhile, extensive capital expendi- 
tures have been made ($7.9 million 
in 1937 and around $14 million is to 
be spent this year), increasing the 
efficiency of the enterprise. Since 
1935, the company has been carrying 
on development work in Finland in 
a nickel-ore district and hopes to be- 
gin production there in 1940. Ex- 
cluding this deposit, current reserves 
are estimated as sufficient for fifty 
years of operation. 

Obviously, the future growth of the 
company will be more defined under 
normal business conditions. In tap- 
ping a wide range of industrial out- 
lets, such as the automotive, aircraft, 
building, oil refining and even the 
consumers’ goods field, where the tex- 
tile, food and beverage industries are 


increasing their nickel consumption, 
the enterprise is well situated to share 
promptly and fully in any general re- 
covery trend. 

But in the event of war, there 
should also be increased demand for 
both nickel and copper. And as a 
Canadian enterprise, the company is 
not affected by the strict provisions of 
our Neutrality Act. While, as the 
management points out, nickel now is 
not primarily a war material, it is 
used in armament manufacture, and 
especially in the production of alloy 
steels. Moreover, various types of 
machinery and equipment not direct- 
ly associated with armament, but 
which should be in increased demand 
in the event of world conflict, are 
large nickel consumers. 


Atttractive Stock? 


Under present world trends, and 
with the manifest uncertainties as to 
the political angles of war, it is not 
possible accurately to determine 
whether any company would be in a 
position to benefit to any great de- 
gree from armed conflict. In the be- 
lief that war is neither inevitable nor 
imminent, however, barring unfore- 
seen “incidents,” it is nevertheless in- 
cumbent on the investor to prepare 
for any contingency. Bearing all fac- 
tors in mind, the common stock of 
International Nickel appears to offer 
an attractive opportunity for the plac- 
ing of long range funds. In addition 
to offering a hedge against inflation, 
the issue should prove satisfactory for 
longer term capital enhancement pur- 
poses, either under normal conditions, 
or in the event of war. Around 49, 


the stock is not unduly capitalizing 
present earning power, and offers a 
well-protected yield of 4.1 per cent. 
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Soibelman Syndicate 


Building Gains 
Aid Crane 
and Radiator 


HEN the business cycle began 

to sputter during the latter part 
of 1937, the construction industry was 
quick to reflect tlie loss of confidence 
and beginning with July, the monthly 
value of building contract awards en- 
tered a definite downtrend. Aided by 
liberalizing amendments to the Na- 
tional Housing Act in February, 
1938, however, and spurred by the 
prospect of renewed Government 
pump priming, the residential build- 
ing classification began to show gains 
as early as last spring. And now, 
with the improved outlook for busi- 
ness generally, the construction indus- 
try is again pointing upward. But 
with home building activity still lead- 
ing the parade, market interest in the 
construction group has been most pro- 
nounced in the equities of companies 
which are well placed to share in the 
present upswing of residential build- 
ing. American Radiator and Crane 
Company represent two such units. 


Cyclical Issues 


Both companies were hard hit by 
the depression, and both failed to re- 
port a balance on their common shares 
in 1931, 1932 and 1933. During the 
1934-1937 recovery period, however, 
both units reported black figures— 
Radiator apparently having the edge 
with average annual net profits of 
$4.7 million over those years com- 
pared with $4.5 million for Crane. 
But converting these results to a com- 
mon share basis, it is found that while 
American Radiator showed average 


annual earnings of approximately 44 
cents per share during the years 
1934-1937, Crane Company was far 
in the lead with an average per share 
net of $1.46. Why this striking di- 
vergence? The answer is almost en- 
tirely a matter of capital structure and 
a glance at the appended tabulation 
shows it: where Crane has some 2.3 
million shares of common stock out- 
standing, Radiator has more than 10 
million. 

From the standpoint of total as- 
sets, American Radiator is clearly the 
larger enterprise but during recent 
years its net sales volume has not 
been very much greater than Crane’s. 
And this suggests another revealing 
comparison: net profit margins. In 
only one of the recovery years—1935 
—was Radiator able to best Crane in 


Statistical Highlights 
of 2 Building Stocks 


AMERICAN CRANE 
RADIATOR COMPANY 
Capitalization: 


Funded Debt.$11,260.000 $11,428,087 

Pref. Stock.. 47.684 shs. 192.803 shs. 

Com. Stock.. 10,444,956 shs. 2,348,628 shs. 

Common Share Earnings: 

1938 (first half).D$0.10 bale 

0. $3.63 

0.70 2.04 

0.25 0.18 

Common Share Dividends: 

1938 (to Mar. 15) $0.15 None 

0.60 $1.00 

0.45 None 

None None 

None None 
*Not available. D—Deficit. 
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this respect (3 per cent, against 2.5 
per cent). Thus in 1936, when 
American Radiator managed to carry 
6.3 cents of every net sales dollar to 
net income, Crane showed 7.4 cents 
similarly carried; and where the 
bigger unit dropped this ratio to 5.3 
cents last year, the smaller company 
succeeded in turning 9.9 cents of 
every sales dollar into net earnings. 

Neither of these companies did 
anything outstanding in the way of 
common dividend disbursements dur- 
ing the recovery years and nothing is 
being paid on the equity shares at the 
present time. Whether or not distri- 
butions will be resumed on either 
stock before the end of the current 
year will depend largely upon the ex- 
tent of improvement from here on. 
American Radiator reported a deficit 
of around $801,000 (10 cents per 
share) in the first half of 1938; Crane 
does not release interim statements 
but a report covering the 12 months 
to June 30, last, showed a profit of 
about $3,881,000 ($1.24 per share). 
Crane would therefore appear to have 
the more clearly defined dividend 
prospects at the present time. As a 
matter of fact, however, neither of the 
two units was very quick to restore 
common disbursements in the last re- 
covery experience. And with the old 
penalty tax on undistributed profits 
considerably modified this year, it 
would not be at all surprising to see 
both issues remain on a non-dividend 
basis over the balance of 1938—even 
granting a substantial recovery in 
earnings during the final months of 
the current year. 


Better Stock? 


As far as industry position is con- 
cerned, there is little to choose be- 
tween these two companies for both of 
them occupy leading positions. Be- 
sides, both units are backed by strong 
treasuries and both can point to a 
fair measure of diversification. In 
the matter of choosing one of the is- 
sues for fresh commitments, however, 
comparative per share results suggest 
a definite choice. At 16, American 
Radiator is probably not without pos- 
sibilities for further capital apprecia- 
tion—although the heavy’ equity 
capitalization will undoubtedly bar 
impressive earnings on the common 
stock. Crane, on the other hand, 
while selling somewhat more than 
double the Radiator quotation (37) 
appears to be capitalizing potential 
common share earning power on a 
much more moderate basis. 
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“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but mo re- 
sponsibility is assumed for their accuracy. 


Prices Are as of the Closing, Wednesday, September 7, 1938 


Amer. Hide & Leather, pfd. C+ 

Existing speculative positions 
should be maintained only by those 
who can afford to carry greater-than- 
average risks; approx. price, 24. 
While August sales of leather were 
not large in volume, the encouraging 
feature of last month’s operations was 
the trend toward further inventory 
reductions. Current indications are 
that shoe production will soon begin 
to compare favorably with year-ago 
levels, thanks partially to the sharp 
decline that set in twelve months ago. 
Whether or not the $3 annual divi- 
dend will be resumed in the near fu- 
ture will depend largely upon the 
course of hide and leather prices over 
the intermediate future. 


Associated Dry Goods Cc 
Current holdings of shares may be 
retained as a long term speculation; 
prevailing levels, around 10. Com- 
pany ranks among the more specula- 
tive department store equities but 
shares are not without capital ap- 
preciation possibilities during a profits 
upturn. This is accounted for by the 
high degree of leverage possessed by 
the common ‘by virtue of heavy prior 
obligations in the capital structure. 
While recent years’ revenues have not 
been impressive, the new management 
is apparently making progress in the 
direction of improved potential earn- 
ing power. Heavy dividend arrears 
on the second preferred effectively 
preclude common payments for an 
indeterniinate future period. 


Best B+ 

Shares represent one of the more 
attractive situations in the merchan- 
dising field; approx. price, 51 (yield 
on $1.92% paid so far this year, 
3.7%). Accompanied by reports of 
fairly substantial investment demand, 


Best shares recently reached their best 
levels for the year. The company is 
headed by men of recognized mer- 
chandising acumen and its depression 
record was considerably better than 
average. Thus far in 1938, earnings 
have made a creditable showing and 
if the expected fall upturn in purchas- 
ing power materializes, Best should 
be among the leaders in obtaining its 
share of additional business. Divi- 
dends on the present stock have been 
paid in every year since 1927. (Also 
FW, Aug. 17.) 


Boeing Airplane Cc 

At prevailing quotations of about 
24, shares appear suitable for reten- 
tion only by those possessed with a 
high degree of patience. Company’s 
relatively poor showing for 12 months 
ended June 30, probably came as a 
jolt to some followers of the airplane 
shares but surprises of this kind must 
be expected from an industry as 
speculative as aviation. Because of 
development costs on Pan American 


| Kating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Amer. Rolling Mill pf.....B to C+ 
Defers div. on earns. drop 
Caterpillar Tractor pf....A to B+ 
” 


com..B to C+ 
Sales and earnings decline 


Earns. run below year ago 
§ Norwalk Tire pf. ........ C+toB 
” D+ to C 
Clears up pfd. div. arrears 
Peoples Drug Stores ..... B toC+ 
Earns. sharply below year ago 
@ Bre. B+ toB 
Sales and earns. decline 
Quaker State Oil......... C+ to Cc 


High operating costs curb earns. 
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and TWA orders and higher operat- 
ing expenses, it is doubtful whether 
results over the balance of the year 
will make inspiring reading. Con- 
siderable improvement appears in 
prospect for 1939, however. This 
will arise chiefly from deliveries of 
some 40 “Flying Fortresses”’ on 
which development costs will not be 
a factor. (Also FW, May 25.) 


Borden B 

At present prices of about 16, 
speculative commitments may be con- 
tinued in diversified lists (paid so 
far this year, $1). Although first 
interim statement ever released by the 
company shows an initial half net not 
far from like 1937 levels, there ap- 
pears to be little doubt that 1938 
earnings will fall below previous 
year’s results. Borden’s ice cream 
business was not so good this sum- 
mer and recent upping of retail milk 
quotations is the result of higher 
prices the dealers must pay producers 
under the new Federal-State market- 
ing agreement for the New York City 
milk shed. However, most of the un- 


favorable factors in the situation ap- 


pear to be amply discounted in pres- 
ent quotations for the shares and 
longer range holdings need not be 
disturbed. (Also FW, Mar. 16.) 


Deere C+ 

While essentially speculative, shares 
appear suitable for purchase and re- 
tention in otherwise well diversified 
portfolios; approx. price, 19. Though 
aggregate results for the farm equip- 
ment industry this year will un- 
doubtedly register a decline from 
1937 levels, Deere should turn in a 
better-than-average showing. Late 
last year, company was one of the 
farm equipment units that introduced 
a light tractor to sell at a new low 
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price. The response to this offering 
was somewhat better than expected 
and probably helped Deere to in- 
crease its share of the industry’s total 
business. It would not be surprising 
to see the company offer a low-priced 
combine next year. (Also FW, Aug. 


17.) 
Diamond Match B+ 


At prevailing prices, around 27, re- 
tention of existing holdings appears 
warranted (yield on $1.25 cash divs. 
declared and paid so far this year, 
4.6% ). Too much significance should 
not be accorded the decline in six 
months’ net from like 1937 levels 
since sales during the period were 
importantly restricted by repeal of the 
Federal excise tax on matches effec- 
tive July 1. From an_ operating 
standpoint, this situation means that 
much of Diamond’s normal match 
sales volume will be shifted from the 
first to the second half; reflecting this 
condition, July volume has already 
run at an unprecedentedly high rate. 
From now on, stockholders may look 
forward to favorable year-to-year 
comparisons over the remainder of 


1938. (Also FW, Apr. 13.) 
Federal Motor Truck Cc 


Though shares represent one of the 
smaller units in the truck field, exist- 
ing speculative holdings in moderate 
amount may be retained ; recent price, 
5. While intermediate prospects 
favor a better operating rate for this 
company over the balance of the year, 
indications do not point to a striking 
recovery in earnings. Federal’s truck 
production covers a good tonnage 
range but increased competition from 
major producers has cut into its busi- 
ness ever since the mid-twenties. 
However, shares do not appear to be 
without modest capital appreciation 
possibilities from current low levels. 
Company’s strong financial position 
is a bright spot in this picture. (Also 
FW, May 4.) 


Food Machinery B 

Shares, recently quoted at 32, ap- 
pear suitable for continued retention 
over the longer term (paid and de- 
clared so far this year, 75 cents). 
While company’s earnings in the first 
9 months of its fiscal year showed 
sharp declines from like 1937 levels, 
period dividends were covered by a 
comfortable margin. Food Machinery 
may be expected to show an improve- 
ment in net during the current—and 
final—quarter of its fiscal year, but 
profits will undoubtedly finish well 
below previous year’s comparatives. 
As the country’s leading manufac- 
turer of labor-saving machinery for 
processing, canning and packing vari- 
ous foodstuffs, the longer range out- 
look favors continued profits ex- 
pansion. 


Foster Wheeler Cc 
Shares appear to possess attrac- 
tive possibilities as a long term specu- 
lation; approx. price, 19. Unless 
general business reverses its current 
trend, 1938 should witness earnings 
on Foster Wheeler common for the 
first time since 1930. First half net 
finished higher than comparable 1937 
levels (7 cents per share, against 5 
cents) but. what is perhaps most 
significant, unfilled orders are pres- 
ently running ahead of previous 
year’s figures. Company recently re- 
ceived a fairly large order for public 
utility equipment but marine equip- 
ment business is continuing as one 
of this unit’s most important activi- 
ties. By improving general operating 
efficiency, company has been able to 
offset the restricting effect of higher 
labor costs. (Also FW, June 15.) 


Hecker Products Cc 

Other equities in the food-company 
group appear to offer greater attrac- 
tion at this time; approx. price, 8. 
Restoration of more favorable cost- 
price relationships in the flour milling 
industry may make for more profit- 


able operations in the current fiscal 
year, but an early return to impres- 
sive earning power is unlikely. While 
company has some well-known trade- 
marked brands, its products are not 
so well diversified as those of its 
larger competitors. Hecker’s earn- 
ings entered a definite downtrend 
after 1929 and dividends have been 
steadily reduced. At the present time, 
shares are on a 60-cent annual basis 
but this rate cannot be considered 
as too secure. 


Loew's B 

Shares appear suitable for con- 
tinued retention over the longer term; 
approx. price, 52 (yield on $2 paid 
so far this year, 3.8%). Waving un- 
doubtedly recorded a relatively satis- 
factory level of profits in its recently 
completed fiscal year, Loew’s enters 
the new motion picture season in its 
characteristically strong industry posi- 
tion. Interesting to note is the fact 
that the company will continue to 
stress quality in its Class B pictures 
—a practice which resulted in some 
low-cost successes during the past 
season, particularly the “Judge 
Hardy’s Children” series. Loew’s 
represents one of the more consistent 


earners in the movie group. (Also 
FW, Aug. 3.) 
Montgomery Ward B 


At present prices of about 48, 
shares do not appear to be overvalued 
on the basis of longer range prospects 
(yteld on $1.50 paid and declared so 
far this year, 3.1%). Coincident 
with reports of a good seasonal level 
of retail buying in rural areas, Ward 
shares again assumed a position of 
market interest and remained in the 
“most active” column at higher prices. 
The company is now in its normally 
best half of the fiscal year. And with 
a favorable inventory position and re- 
duced catalogue prices, dollar sales 
over the remainder of 1938 should 


(Please turn to page 24) 
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Liquor 
Appeal 


Stocks 
Chiefly 


for Yield 


Future earnings are expected to be stable, mak- 
ing stocks interesting for speculative income 


HE better situated liquor equities 

have participated in the upturn 
in security values over the last three 
months, but their performance mar- 
ketwise has not been conspicuous. 
The industry is entering its best sea- 
son of the year in a generally satis- 
factory condition, and the shares are 
not unreasonably priced on a straight 
statistical basis. And yet the vari- 
ous companies are not expected to 
benefit greatly from cyclical business 
gains even though the demand for 
liquors is influenced by purchasing 
power trends for semi-luxury items. 


Earnings Stabilizing 


Basic fundamentals in the outlook 
for profit margins for the distillers 
suggest, however, that at best a sta- 
bilization of earnings is to be ex- 
pected. The long term trend of retail 
prices is downward, and the producers 
are being forced to absorb price reduc- 
tions in order to maintain their com- 
petitive positions. Price fixing under 


fair trade laws has not been an un- 
qualified success because the distillers 
have been burdened with the major 
share of the enforcement of contracts. 
Supplies of bonded whiskey are in- 
creasing and production has been 
sharply reduced. But competition is 
keen, particularly in the low-priced 
lines; as a result, future earnings 
gains of the distillers will depend in 
large part upon the success of mer- 
chandising policies. 

Consumption of whiskey as in- 
dicated by tax paid withdrawals in 
June and July exceeded production, 
and stocks declined 1.75 million gal- 
lons in the two months. July output 
was 48 per cent below a year ago, 
amounting to 3.9 million gallons, and 
comparing with June production of 
4.7 million gallons. Stocks at the end 
of July totaled 470.4 million gallons. 
Withdrawals during the month of 
July were 4.3 million gallons, or 
about 4 per cent above the like 1937 
month. This is considered a good 
showing since the federal tax on dis- 


Finfoto 


tilled spirits was increased from $2 
to $2.25 per gallon on July 1; floor 
stocks of 250 gallons or less were 
exempt and it was believed that the 
smaller retailers and bars had stocked 
ahead in anticipation of the higher 
tax. June withdrawals were 5.2 mil- 
lion gallons, up 15 per cent from the 
like preceding month. 


Expense Factors 


By holding production to approxi- 
mately the same level as consumption, 
the distillers should be able to cut 
operating expenses. Moreover, op- 
erating schedules can be more flexible 
and the largest additions to stocks 
made when grain prices are low. 
However, raw material costs are only 
one factor in total expenses, and of 
more influence on profit margins 
would be the maintenance of a stable 
price structure in the retail field, and 
the avoidance of mark-ups which lift 
prices unduly. 

The earnings record of the leading 
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distillers in recent months shows a 
rather marked stability. Profits have 
been lower than in the previous 
period, but with the exception of 
Schenley where special factors were 
responsible, the reported declines in 
net income have been small. Dis- 
tillers Corp.-Seagrams, for example, 
earned $3.10 per share in the nine 
months ended April 30, against $3.24 
a year earlier; National Distillers’ 
earnings for the six months ended 
June 30 were $1.36 per share vs. 
$1.37; Hiram Walker-Gooderham & 
Worts reported profits of $6.58 for 


the nine months ended May 31 as 
compared with $6.69 in the like previ- 
ous period. Schenley after a poor 
first quarter when net dropped to 9 
cents per share, made a better show- 
ing in the June period with earnings 
of 48 cents. But half year profits of 
57 cents per share were well under 
the $2.32 in the same 1937 period. 
In the aggregate, the earnings re- 
sults of these companies have been 
satisfactory, considering general con- 
ditions. The prospects are, however, 
that the industry is coming of age, 
and the future profits trends will not 


show a high degree of variation from 
year to year, making the field com- 
parable with the food products com- 
panies. Nevertheless, Distillers Corp.- 
Seagram and Hiram Walker, around 
16 and 42, respectively, offer liberal 
yields from current dividends, and 
may be retained for speculative in- 
come. National Distillers, around 25, 
while not as cheap on a price-to-earn- 
ings basis, may also be held. These 
three are considered as among the 
best means of representation in the 
field for income, but capital enhance- 
ment prospects are only average. 


Stock Purchase Warrants Occupy 
a Speculative Position 


A study of ten of the more active stock purchase warrants reveals 
that this medium is too speculative for average investment purposes. 


HEORETICALLY, the early 

stages of a bull market in com- 
mon stocks should see stock purchase 
warrants occupying an attractive posi- 
tion. Most of the more active war- 
rants are traded on the New York 
Curb Exchange, and a number com- 
mand a good degree of marketability. 
Originally, most of them represented 
“something for nothing’”—more ex- 
plicitly, the majority of these pur- 
chase options were issued without ad- 
ditional charge in connection with 
the sale of stocks, or bonds, and were 
designed to “sweeten” the offering. 
(In some instances, however, their 
appearance came about as part of a 
plan of reorganization or recapitaliza- 
tion. ) 

In essence, they are extremely 
speculative in nature, and even the 
best of them are essentially specula- 
tions upon the price trend of the 
company’s common stock. Warrants 
are entitled to no dividends, they have 
no voting rights, and no equity in 
the properties. Their tangible value 
comes only when the price of the com- 
mon stock rises above the “call” terms 
of the warrant. 

The accompanying tabulation cov- 


ers ten of the more active stock pur- . 


chase warrants, setting forth their 
terms and the respective warrant and 
stock prices as of a recent date. A 
glance at these data shows that only 
one issue—that of New York City 


Omnibus—presently possesses tangi- 
ble value, and that one is selling al- 
most exactly in line with the common 
stock. In other words, purchasing 
the warrant and then exercising it by 
means of the stipulated $17.50 pay- 
ment affords no short cut, financially, 
to the direct ownership of the com- 
mon stock. 

One or two of the other stock 
options may conceivably become of 
actual worth before the arrival of the 
expiration date (where such date 
exists). But in most instances the 
call price is so very far above the 


levels at which the stock is selling, 
that a great deal of patience will be 
required to await the appearance of 
the time when it will become profit- 
able to exercise the option privilege. 
In the meantime, of course, no re- 
turn will have been received on the 
investment. Admittedly, when stocks: 
are enjoying a bull market, numer- 
ous stock warrants show price ap- 
preciation. Nevertheless, by and 
large their status is too speculative to 
justify the average individual in re- 
garding any of them as being better 
than outright gambles. 


ACTIVE STOCK PURCHASE WARRANTS 


" — Recent Prices —— 


Issue: Terms Warrants Stock 

American & Foreign Power..One share common 

Atlas Corporation ........... One share common 

1 8 
Two shares common 

@ $10 each to June 1, 1942....... 2 7 
Baldwin Locomotive ......... One share common 

@ $15 to September 1, 1945....... 4 9 
Ten shares common 

@ $2.25 per share to Jan. 22, 1941 % yy. 
Commonwealth & Southern..One share common 

@ $00; perpetual................. 1% 
Electric Power & Light...... One share common 

@ $25; perpetual................. 4 10'4 
N. Y. City Omnibus.......... One share common 

@ $17.50 to March 1, 1947......... 16 34 
Niagara Hudson Power A....One share common 

@ $105 to Oct. 1, 1944............ i 7% 
Niagara Hudson Power B....One share common 

@ 1% 7% 
United Corporation .......... One share common 

@ $27.50; perpetual.............. 2% 
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Reference 
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No. 646 Superior Oil Corporation 
Data revised to September 7, 1938 5 Earnings and Price Range (SI) 
20 
Incorporated: 1917, Delaware. Office: Na- 15 
tional Bank of Tulsa Building, Tulsa, Okla- [10 ee 
homa. Annual meeting: Last Monday in 5 
April at Wilmington, Delaware. Number of 
stockholders (July 20, 1938): 11,700. $1 
EARNED PER SHARE 
Capitalization: Funded 
(deferred notes payable).. $330,000 DEFICIT PER SHARE $1 
Capital stock ($1 388, 079 shs 1931 ‘32 ‘33 '34 "35 °36 ‘37 1938 $2 


Business: A small unit engaged in production and sale of 
crude oil and natural gas in Oklahoma, Kansas, New Mexico, 
Texas and Louisiana. Owns undeveloped oil and gas leases on 
over 130,000 acres in these states. Crude oil output in 1937 
totaled 1,404,411 barrels. Company was in receivership from 
July, 1930, to March, 1933. 

Management: Handicapped by company’s small size and 
marginal trade position. 

Financial Position: Unimpressive. Net working capital as 
of December 31, 1937, $82,798; cash, $267,617. Working capital 
ratio: 1.1-to-1. Book value of capital stock, $2.91 per share. 

Dividend Record: Poor; no dividends have ever been paid 
on the stock except for $2 in 1920. 

Outlook: While some operating improvement has been wit- 
nessed in recent years, partly as a result of lower depreciation 
and depletion charges, attainment of substantial earning power 
appears remote. 

Comment: Stock is a speculation on success of company’s 
development activities. 


= ended: Mar. 3 June 30 . 81 Year's Total Price Range 
D$0.16 $0.03 06 D$0.36 4%— 2 
Serer 0.08 0.08 0.05 07 3 —1% 
0.08 0.07 0.08 02 0.25 34%— 1% 
ae 0.06 0.05 0.03 0.01 0.15 6%— 3 
Fa 0.03 0.07 0.12 0.10 0.32 7%— 1% 
0.08 0.06 *44%4— 1% 


*To September 7, 1938. 


o. 640 Texas Pacific Coal & Oil Company 
e Earnings and Price Range (TES) 
Data revised to September 7, 1938 20 
15 PRICE RANGE | 
incorporated: 1888, Texas, as Texas & 10 
Pacific Coal Company; present title adopted 5 
in 1918. Office: Fort Worth, Texas. An- re) Se $2 
nual meeting: Third Wednesday in April. $1 
0 
Capitalization: Funded debt........... $1 
Capital stock ($10 par)......... 888, shs $2 
1931 °32 ‘33 °34 ‘35 ‘36 ‘37 1938 


Business: Engaged in the production of crude oil, obtained 
mostly from Ranger-Stephens County area of northwest 
Texas. Also manufactures casinghead gasoline which is mar- 
keted in Texas. A subsidiary owns a pipe line by which crude 
oil is transported from Ranger field to Fort Worth, Texas. 

Management: Satisfactory. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.4 million; cash, $922,970. Working capital 
ratio: 5.4-to-1. Book value of capital stock, $11.54 per share. 

Dividend Record: Payments initiated 1893; omitted 1894, 
1924-26 and 1930-35. Present rate, 40 cents per annum. 

Outlook: Abandonment of refining operations appears to 
have been a favorable move, though company’s progress in 
crude production has been handicapped by rigid proration. 
The management is attempting to surmount this difficulty by 
developing additional reserves. 

Comment: Stock represents a speculation on maintenance 
of crude prices and success of the development program. 


EARNINGS, DIVIDEND RECORD AND PRICE neaee OF CAPITAL STOCK: 
ear 


s 
>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 
933 D$0.29 DS$0.25 D$0.07 D$0.02 D$0.63 None 6%4— 1% 
D007 D007 D 0.28 None 2 
0.02 0.08 0.03 None 9%4— 3 
0.19 9.19 0.72 $0.25 15%4— 7% 
0.29 ” 1.11 0.40 1653— 5% 
*0.30 *12%— 7 


*To September 7, 1938. 


No. 656 United Engineering & Foundry Company 
Data revised to September 7, 1938 Earnings and Price Range (UEF) 

Incorporated: 1901, Pennsylvania. Office: °§ 75 

ennsylvania nnua meeting: ‘ourth 45 oH 

Tuesday in April. Number of stockholders 30 — 

oar 6, 1938): Preferred, 158; common, 15 


= % 


EARNED PER SHARE $4 


$2 
DEFICIT PER SHARE 0 
1931 ‘32 ‘33 ‘34 ‘35 ‘37 1938 


252. 
Funded debt...........None 
— stock (7% cum. $100 
8,264 sha 


ar) 
Comme stock ($5 par).........819, 876 shs 
“Not callable. 


Business: A leading factor in the design and manufacture 
of heavy steel miJl machinery and roiling mill rolls used in 
fabrication of structural steel, sheets, strip, tin plate, rails, 
bars and plates. Also produces miscellaneous castings. 

Management: Has been long associated with the company. 

Financial Position: Comfortable. Net working capital as of 
December 31, 1937, $4.5 million; cash and equivalent, $1.6 
million. Working capital ratio: 1.9-to-1. Book value of com- 
mon stock, $11.74 per share. 

Dividend Record: Excellent. 
every year since 1902. 

Outlook: Over the longer term, the company’s dominant 
position in the field and the increasing importance of foreign 
business should result in further progress, subject to cyclical 
fluctuations. 

Comment: The “prince or pauper” nature of the industry 
which the company serves precludes according the equity an 
investment rating, despite its better-than-average dividend 


record for a concern engaged in manufacture of capital goods. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


$2 


Payments have been made in 


Halt- -year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
$0.42 $0.50 —5 
$0.44 $0.37 0.81 0.75 t14%— 8 

0 64 1.28 1.92 1.31% $314%2—18% 

1.55 1.80 3.35 3.25 50%—32% 
2.61 2.38 14.86 4.00 63 —24 

1.62 1.50 §36%—21% 

*Adjusted for two for one stock split July 1, 1935. Not reported. +tPittsburgh 

Stock Exchange prices. After surtax of 13 cents. §To September 7, 1938. 


No. 631 West Penn Power Company 


Data revised to September 7, 1938 : Earnings and Price Range eae Pfd 


Incorporated: 1916, Pennsylvania, as a mer- wes 
ger of 53 electric light and power com- 15 -—, Siook 
panies. Office: West Penn Building, Pitts- [50 En 


burgh. Pennsylvania. Annual meeting: Sec- [7% Stock PRICE RANGE 


ond Wednesday in April. 


Capitalization: Funded debt.....$56,500,000 EARNED PER SHARE $30 
‘ao stock (7% cum. 

127,077 shs 
iPreterred stock (6% cum 


par 
tCommon stock (no par). ..2.775,000 shs 


*Callable at $115. {Callable at $110. 
Co. and The West Penn Electric Co. 


Business: Supplies electric light, heat and power to prac- 
tically the entire industrial territory surrounding, but not 
including, the City of Pittsburgh. Revenue diversification: 
residential, 29.4%: commercial, 15.5%; industrial, 46.0%. 

Management: Controlled by American Water Works & Elec- 
tric Company through indirect ownership of all common stock. 

Financial Position. Unimpressive. Working capital deficit 
as of December 31, 1937, $3.7 million; cash, $1.3 million. Work- 
ing capital ratio: 0.55-to-1. Book value of combined preferred 
stocks, $193.71 per share. 

Dividend Record: Regular dividends have been paid on the 
7% and 6% preferreds since 1916 and 1926 respectively. 

Outlook: The size of the company’s industrial load makes 
earnings sensitive to changes in the rate of general business 
activity in the service area. 

Comment: Although the preferreds rank junior to substan- 
tial amounts of subsidiary senior securities, the indicated 


earning power entitles the shares to an investment rating. 
*EARNINGS RECORD AND PRICE RANGE OF PREFERREDS: 


tEntire issue owned by West Penn Railways 


Year’s ———Price Rang 
Qu. ended: Mar. $1 June 30 Sept. 30 Dec. 31 Total % 
$4.87 ‘$5.62 $5.63 $5.69 $21.81 101 — 80  110%— 88% 
5.92 5.62 4.54 5.46 21.54 105 — 78% 110%— 89 
5.55 5.22 5.64 6.06 29.47 114%— 95 120% —104 
6.15 6.75 5.82 6.24 24.96 115%—110% 123%—118 
6.535 5.84 4.82 6.16 23.37 115%—110% 123%—117 
4.93 4.34 $118 —111% $122 "—116 


*Earnings are on combined preferred shares. tNot reported. tTo September, 7, 1938. 
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No. 657 American Hide & Leather Company 
Data revised to Ky eptember 7, 1938 
incorporated: 1899, New Jersey, as successor Earnings and Price Range (HI) 
of 19 leather concerns, Office: 17 East St., 25 
Boston, Mass. Annual meeting: Third Wed- 20 PRICE RANGE 
nesday in September at 15 Exchange Place, 15 
Jersey City, N. J. Number of stockholders 10 
Capitalization: nde ODE. one 

Common stock ($1 par) 586,700 shs 
eCallable at $55 a share. Convertible into 1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 1938 

five shares of common. 


Business: The largest unit engaged in the tanning of upper 
leathers for all kinds of shoes, including cowhide leathers, 
black and colored calfskins and enameled and patent leathers. 

Management: Officers average 12 years with company. 

Financial Position: Fair. Net working capital as of June 
30, 1938, $3 million; cash, $336,234. Working capital ratio: 
6.1-to-1. Book value of common, $3.30 a share. 

Dividend Record: Arrears of about $218 a share on old pre- 
ferred were eliminated by reorganization late in 1935. Regular 
payments made on new preferred at full rate through 1937; 
last quarterly payment December 31, 1937; none since. No 
distribution has ever been made on the common. 

Outlook: Since company must carry large supplies of hides 
and skins, operations will continue to be influenced by un- 
predictable price fluctuations. 

Comment: Both classes of stock are rather speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Calendar 
Fiscal Year's 

Qu. ended: Sept. 50 Dec. 31 Mar. ” June 30 Year’s “Total Price Range 
1988... $1.22 D$0.89 1934. D$0.96 D$1.13 D$1.73 10%— 3% 
*1934... D 2.46 D2.96 1935. D157 D 7.82 D 7.82 6Y4e— 2% 
71935. 0.0 0.26 1986.... 0.10 0.34 D 0.34 83%— 45% 
1936. D 4.069 0.02 . 0.19 D 0.09 0.03 11%4— 2% 
1937. D 0.03 D 0.50 1938.... D057 D 0.39 D 1,49 t5%— 2 


*Per share earnings for periods before September, 1935, based on 115.000 common 
shares, about a fifth of present number. fIncluding extroardinary credit of $73,905 
from sale of treasury stock. {To September 7, 1938. 


No. 658 Bush Terminal Company 
" Earnings and Price Range (BH) 
Data revised to September 7, 1938 40 
Incorporated: 1902, New York. Office: 100 30 
Broad Street, New York City. Annual meet- 20 SHIGE RANGE 
ing: First Monday in April. —" of 10 
stockholders (February 1, 1937): 0 Cl $4 
Capitalization: Funded 367, 000 $2 
*Preferred stock (6% cum. EARNED PER SHARE 
14,000 shs 0 
Common stock (no par)........ 518,461 shs DEFICIT PER SHARE 2 
*Callable at $100 a share. 1931 ‘32 ‘33 34 °35 ‘36 ‘37 1938 


Business: Operates, on the Brooklyn side of New York har- 
bor, one of the largest terminal and industrial plants in the 
world. Adjacent to its eight piers which are leased to steam- 
ship lines, are 103 warehouses and a cold storage plant. In 
addition to a large office building (in New York City), owns 
18 loft and manufacturing buildings with railway facilities. 

Management: Engaged in aggressive modernization program. 

Financial Position: Improved. Net working capital as of 
December 31, 1937, $1.1 million; cash, $1.3 million. Working 
capital ratio: 3.2-to-1. Book value of common, $10.02 per share. 

Dividend Record: Nothing paid since 1932 on any stocks. 

Outlook: Until there is a restoration of more normal con- 
ditions in world trade, significant profits from operations 
are unlikely. 

Comment: In view of the substantial amount of fixed obli- 
gations outstanding and the indications that earnings, even 
under generally favorable business conditions, will afford only 
a narrow margin of coverage for interest requirements, the 
statistical position of both stocks is weak. 


Years ended Dec. 31: 933 1936 1937 193 


Deficit per . ps2. 74 ps0. 82 ps. 38 78 D$0.16 
Dividend _ paid.... 1.25 None None None None None tNone 
Range: 
8 3% 3% 9 11% 13% 
1 % 1 2% 1% 11% 


*Based on stock outstanding at end of period. Earnings statements prior to 1934 
consolidated with subsidiaries; those ate to 1934 are for parent company only. 
tAlso 1%% in stock. fTo September 7, 1938. 
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No. 644 The Colorado & Southern Railway Co. 
Data revised to September 7, 1938 - Earnings and Price Range (CX) 
Incorporated: 1898, Colorado, and ded 
in 1899 to properties of the Union Pacific, 
Denver & Gulf, and Denver, Leadville & 30 | 
Gunnison Railways, Office: Denver, Colorado. 15 


Annual meeting: Third Thursday in May. 0 


Capitalization: Funded debt....$56,389,300 EARNED PER SHARE 0 

4% non-cum. $2 
5,000 shs pericit__| 

prefered 4% non-cum. PER SHARE] 94 

Common ($100 ‘par)...... 310,000 shs 1931 ‘32 ‘34 ‘35 "36 ‘37 1938 


*Has first preference as to non-cum, dividends of $4 per annum. Redeemable at 


- tHas second preference as to non-cum. dividends of $4 per annum. Redeemable 
at par. 
Business: About 2,767 miles of road are operated, mainly in 


Colorado and Texas, forming an important link between the 
Northwest and Southwest. Lines connect with the Burlington 
system and extend from Orin, Wyo., and with the Burington- 
Rock Island constitute a through route to the Gulf ports. 

Management: Under same management as C., B. & Q. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.1 million; cash, $1.2 million. Working 
capital ratio: 1.6-to-1. Book value of combined preferred and 
common shares, $114.81 a share. 

Dividend Record: Regular payments on both preferreds 
from 1917 to 1931. None since. Common dividends last paid 
in December, 1930. 

Outlook: Future results will depend not only upon the 
movement of agricultural commodities but also upon a favor- 
able solution of the general problems facing the railroads. 

Comment: In view of the large Burlington holdings, the 
floating supply is smal] and the markets are thin; all three 
classes of stock involve large speculative risks. 

RECORD OF DE DEFICITS § AND PRICE RANGE OF sGoMMON: 


Years ended Dec. 31: 1934 1935 1937 1938 

Earned per share.. D$4. 36 psi. 05 D$5.85 D$4.92 7 D$0.44 
Price Range: 

29% 51 403% 22% 36% 27% 

4% 15% 165% 10% 19 15 3 


*To S.ptember 7, 1938. 


No. 652 Denver & Rio Grande Western R. R. Co. 


Data revised to September 7, 1938 ; Earnings and Price Range(DGR)Pfd. 


Incorporated: 1920, Delaware, to take over 0 

the property of the Denver & Rio Grande 40 

R.R. Co., incorporated under Colorado and 30 

Utah laws as a consolidation of the old 20 

Denver & Rio Grande R. R. (formed in 10 Hed Hot es 

1886) and the Rio Grande Western Rail- 0 = 

Office : nver, 0 
eeting: Second Wednesday in 

Capitalization: Funded debt.. 738, 000 

stock 6% cum. DEFICIT PER SHARE $36 
($1 64,456 shs "39 ‘33 '34 "36° 

¢Common stock no par........ 300,000 sha 


*Redeemable at $105 and accumulated dividends. 
souri Pacific and Western Pacific equally. 
Business: Operating approximately 2,600 miles of line, 
tracks extend from Denver and Pueblo, Colo., to Salt Lake 
City and Ogden, Utah. With subsidiary Denver & Salt Lake 
and Dotsero Cut-off, company has a short route between 
Denver and Salt Lake City, an important transcontinental link. 
Management: Operated by bankruptcy trustees since 1935. 
Financial Position: Weak. Working capital deficit as of 
December 31, 1937, $68.8 million; cash, $1.4 million. Working 
capital ratio: 0.12-to-1. Book value of common, $102.36 a share. 
Dividend Record: No dividends ever paid on the preferred 
or common stocks of this company. Accumulated preferred 
dividends on August 1, 1938, amounted to $87 per share. 
Outleok: Future satisfactory earnings must await comple- 
tion of improvement program as well as a favorable solution 
of the general problems facing the railroad industry. 
Comment: Both preferred and common stocks will doubt- 
less receive drastic treatment in reorganization, and are ex- 
tremely speculative. 
RECORD OF DEFICITS (AND PRICE RANGE OF PREFERRED: 


TEntire amount owned by Mis- 


Years ended Dec. 31: 195 1937 1938 
Deficit per share.. D$15.71 D$13.01 D$18.10 38 a D$36.16 oon 
Price Range: 
19% 13% 5 9% 10% 
2 3% 1% 4% 1% 


*To September 7, 1938. 
(Please turn to page 28) 
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Chartists Miss 
the Market 


Chart students have had quite an 
influence on speculators in recent 
years. But traders who base their 
operations entirely on the contentions 
of the chartists must often feel a dis- 
appointment similar to that of the 
bridegroom when his bride failed to 
appear at the church at the designated 
hour for the ceremony. By the time 
most of the chart theorists recognize 
a turn in the tide, the stock averages 
are up a score or more points, and 
substantial profits are missed. 

It is not my desire or purpose to 
disparage the need for charts. They 
constitute a valuable record. What 
I wish here to point out is their 
fallibility as an accurate guide. Not 
even the creator of the much adver- 
tised Dow Theory, nor his greatest 
disciple—William P. Hamilton, the 
brilliant editor of The Wall Street 
Journal—claimed that that theory had 
such prophetic power that speculators 
could follow it unreasoningly. No 
theory which has for its base the rec- 
ord of the trend of mass trading can 
promise such power, and whoever 
claims otherwise proclaims himself a 
charlatan. 

If charts could accurately gauge not 
only the start of a movement but also 
its extent, speculators no longer 
would need to exercise sound judg- 
ment—they would become speculative 
robots. We have not yet reached this 
mechanical age in finance. 


Trust Fund 
Problems 


One of the serious problems faced 
by beneficiaries of trust funds, estab- 
lished to provide security and a def- 
inite income, is the high cost of those 
investments that come within the re- 
quirements stipulated by law, on one 
hand, and the steady deterioration of 
the incomes they produce on the 
other. How they have worked out in 
recent years has been so contrary to 


the intention of their original design- 
ers that probably few of them, could 
they have foreseen what the outcome 
would have been, would have sur- 
rounded their estates with irrevocable 


legal restrictions. Nor might they 
have gone so far as to appoint only 
a trust company, without a co-trus- 
tee, to carry out their intentions. In 
the case of three trust funds with 
which I am familiar, I know for a fact 
that the principal amounts of these 
estates have shrunk anywhere from 
fifteen to thirty per cent, and yields 
have declined from five or six per 
cent, to barely over three per cent. 

These experiences only go to show 
that no dead hand reaching out from 
the grave can carry out the intentions 
of the living mind. Trust companies 
will properly contend that they have 
no other recourse than to comply 
with the legal requirements. 

Recently, a western trust company 
advised the sale of well established 
preferred stock yielding six per cent 
at a loss of $8 a share, and the re- 
placement of the funds in a three and 
a quarter per cent bond at a six per 
cent premium. What that meant was 
a slicing off of $800 from the prin- 
cipal of this particular trust and the 
replacing of a $600 income item with 
one of $325. However, that is not 
the only predicament the beneficiary 
confronts. 

Should it happen, and it is not an 
entirely unexpected development, that 
interest rates harden, what then would 
happen to the prices of the current 
high premium bonds? They would 
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decline in price materially and the 
trust fund then would sustain another 
substantial reduction in its principal. 
This is not an isolated example, it 
applies generally to all trust funds 
which have acquired or are com- 
pelled to hold “legals” at high pre- 
miums due entirely to the Adminis- 
tration’s policy of keeping money at 
an abnormally low and artificial rate. 
The thought of that ever present pos- 
sibility must be a constant source of 
worry to trust officials who will have 
to stand the brunt of numerous com- 
plaints from trust beneficiaries should 
there later on occur a sharp drop in 
bond prices. They may contend then 
that they were not at fault, but such 
explanations will not appease the 
disgruntled trust beneficiaries. 


How to 
Play Ball 


It is amusing to read in the press 
of the appeals to business by leading 
New Deal spokesmen for cooperation 
with the Administration, because in- 
dustry has always been prepared to 
cooperate whenever given a fair op- 
portunity to do so. No ball team can 
win unless there is complete harmony 
among its players—but, more im- 
portant, the same rules must apply to 
each member of the team. 

Up to now there has been no team 
work between business and govern- 
ment because of the realization that. 
there are two sets of rules for the one 
team. As long as a community of 
interest is lacking among the players, 
distrust will persistently inject itself 
into the game and the forces of the 
depression will continue to roll up the 
larger scores. 

Once industry is assured that it 
can expect cooperation, instead of an- 
tagonism, the basis will be laid for real 
team work between the Administra- 
tion and business. And if the Gov- 
ernment will agree to the same set of 
rules for all participants, then will the 
games result in the winning scores 
that will bring back the champion- 
ship pennant of prosperity. 
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The Technical Position 
the Market 


Secondary Trend “'! trends 


remain 
upward, but the market is holding 
within a comparatively narrow trad- 
ing range, and the next significant 
movement will provide an important 
clue to fall prospects. Normally, 
September is a month of reaction. 
The holiday period and the seasonal 
lag in basic industries resulting there- 
from, plus a lull in many consumers’ 
goods lines, usually tend to obscure 
the immediate business prospects. 
Even in the ten most recent bull mar- 
ket years, the market in the six weeks 
from late August through September 
has, on the average, shown no gains 
or important change. 

Past experiences are not, however, 
a safe method of judging the trend 
of share prices irrespective of how 
well established the cyclical tendencies 
are. Each market presents a new 
problem and requires a fresh approach 
by means of a study of the available 
current facts. Moreover, there have 
been years in which stock prices 
rallied in September. 

The market as measured by the in- 
dustrial averages has moved within an 
eleven point range since the first of 
July. On three separate occasions 


(July 25; August 6; and August 25) 
stocks rallied to the 144-146 area, but 
the August 6 high of 145.67—which 
did not represent a full-sized pene- 
tration of the July 25 high of 144.91— 
was not crossed on the last movement. 
On the other hand, the reaction from 
August 6 to August 13 carried to the 
136.21 level. In the decline from 
August 25, the market held at 137.06 
on August 29 and then rallied. 

In brief, the chart picture is some- 
what indecisive. Penetration of the 
136 area on increased volume would 
suggest a full intermediate correction, 
which might be expected to carry to 
130-132 in the industrial averages, or 
lower. Contrariwise, if the 144-146 
level is broken through on the up- 
side, with confirmation by the rails, 
the picture would be bullish, and 
would imply a.definite resumption of 
the recovery without any further real 
delay. 

The movement of the industrial 
averages has been more favorable 
than that of the rails. The latter 
reached 29.61 on August 25, and 
then declined to 26.63 on September 
1; the latter level was under the Au- 
gust 13 support area of 27.57. Thus 
far, the industrial averages have re- 
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TRADERS. .. 
. . INVESTORS 


will be interested in the 
Wyckoff Associates Trend 
Barometer, which informs 
you whether you are in ‘a 
bull or bear market, warns 
of the beginning and ending 
of all types of swings, and 
does this consistently in all 
kinds of markets. 

Not a newly invented, me- 
chanical device or an ad- 
visory service, but a time- 
tested guide based on the 
soundest of market prin- 
ciples. 

Rendered daily by mail or 
wire. No complicated rec- 
ords. Requires only two 
minutes daily attention. 


Details on request. Ask for booklet D. 


WYCKOFF ASSOCIATES, Inc. 


| Wall Street, New York 


Diversify Your 


Investments 


Odd Lots enable you to diversify 
your holdings and increase margin 
of safety. 

Our booklet explains the many 
advantages offered by Odd-Lot 


Trading. ask for F. W. 809 


Members New York Stock Exchange 
39 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading 
practice in our helpful booklet sent on 


request. 
Ask for K-6 
100 SHARE OR ODD LOTS 
(HisHoLm (HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


STOCKS and COMMODITIES 
CASH OR MARGIN ACCOUNTS 


Folder ‘“‘F’’ explaining margin requirements, commis- 
sion charges and trading units furnished on request. 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 
and Other Leading Exchanaes 
60 BEAVER STREET NEW YORK 


“If You Must Speculate. Leare 
the Rules,” by F. J. Williams. 
The mer who make money in the 
market and keep it must ‘follow rules 
—-what are they? A timely guide for 
neophytes in this market. 97 pages. 
Tin a dollar bill to this ad for your 
copy — Financial World Book Shop, 
21 West St., N. Y. C. 
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fused to confirm the bearish implica- 
tions of the rails. Some further test- 
ing may be necessary, but there have 
been times when the refusal of one 
average to confirm the other has been 
followed by a movement in the op- 
posite direction. Of course, if the 
industrials manage to reach new high 
ground for the movement before de- 
clining through the 136 area, the tech- 
nical picture will favor higher prices. 
And until the August 13 lows are 
broken, the intermediate trend will 
not indicate lower levels. 

A bearish angle which may have 
been a factor in retarding higher 
equity prices is the recent trend of 
commodity prices. Wheat last week 
declined to new low ground and cot- 
ton futures for the first time since 
June 7 broke through the 8-cent level. 
Moody’s spot index at 142.6 on Sep- 
tember 6 was holding above the Au- 
gust 15 low of 141.1, but the rally 
from the latter date failed to approach 
the July 27 high of 148.3. The in- 
dex since mid-August has been mov- 
ing in a side-ways manner, but the 
September 6 close was the lowest 
since August 16. 

Dow-Jones futures index has also 
lost ground recently, the September 
6 close at 46.73 being the lowest since 
August 15. The trend is not clearly 
marked at this writing, and the action 
over the next few days will be im- 
portant. Declining commodity prices, 
particularly for cash indexes, would 
be an unwelcome development at this 
stage, and one which might have un- 
favorable repercussions on the im- 
mediate trend of share prices on the 
stock exchanges. 


i 


Primary Trend !° 
ago it was 


mentioned in this column that the 
technical position of the market ap- 
peared strongest in some time. With 
some reservations, this opinion is un- 
changed. Subject to the action of 
commodities over the next week or 
so, the probabilities favor another 
testing of the old highs. Volume in- 
dications are negative, but there does 
not appear to be any pressing liquida- 
tion in evidence. 

Seasonal factors should assert them- 
selves more forcefully before the end 
of the month, and stimulate interest 
in the market. As long as the 136 
level holds, intermediate movements 
should strengthen the internal posi- 
tion and permit a consolidation of the 
June-July recovery in prices.—Writ- 
ten August 7, John H. Snyder. 


Bond Digest 


RREGULARITY and conflicting 

price movements characterized 
last week’s bond market. U. S. 
Governments and high grade cor- 
porate obligations generally showed a 
firmer tone, but even in this division 
price trends were by no means en- 
tirely uniform. A few industrial 
specialties improved, and the second 
grade rail and utility groups, although 
showing a larger number of declines 
on balance, revealed scattered strength 
in issues not affected by adverse cur- 
rent news developments. 


Jersey Central—Lehigh C. & N. 

Lehigh Coal & Navigation con- 
solidated 4%s, 1954, have recently 
been quoted around 56, which com- 
pares with the 1937 high of 106% 
and a low for that year of 58. In 
1932, these bonds did not sell below 
80. Although the decline in the mar- 
ket’s appraisal of these bonds over 
the past two years is attributable in 
part to the unsatisfactory results of 
the operations of the coal mining sub- 
sidiary, increasing uncertainty as to 
the financial future of the Central 
Railroad of New Jersey has probably 
been the major factor, and is un- 
doubtedly the reason for recent weak- 
ness in Lehigh Coal & Navigation’s 
bonds. The latter company receives 
about $2.3 million annually from the 
former as rental payments for its sub- 
sidiary railroad property, the Lehigh 
& Susquehanna, which is operated by 
the Jersey Central. These rentals and 
the dividends received from the other 
major railroad subsidiary, the Le- 
high & New England, have accounted 
for all of the parent company’s net in- 
come in recent years. It was recent- 
ly reported that the Lehigh Naviga- 
tion Coal Company’s collieries were 
running full time, but 1938 opera- 
tions of this subsidiary will probably 
show a deficit, and it is doubtful that 
there will be any very substantial 
dividend income from the Lehigh & 
New England Railroad, which re- 
duced its disbursements sharply in 
1937, despite the fact that earnings 
were relatively well maintained in 
that year. Consequently, continued 
collection of rental payments for the 
Lehigh & Susquehanna, from the 


Jersey Central as lessee, is a matter 
of considerable importance from the 
viewpoint of the Lehigh Coal & Navi- 
gation security holders. The latter 
company reported a consolidated net 
loss of $186,364 for the 12 months 
ended June 30, 1938, but thanks to 
the rail rentals, the parent company 
report showed a net income of $962,- 
863, as against net of almost $1.5 mil- 
lion for the preceding 12 months. 

A few months ago, the Central R. 
R. of New Jersey, which has reported 
large deficits in all recent years, in- 
timated that a reduction in the Le- 
high & Susquehanna rental would be 
sought. Early in 1938, it was stated 
by the management that, if reductions 
of $1.5 million in taxes and $500,000 
each in bond interest and leased line 
rentals could be obtained, the road 
could break even. However, since 
the Jersey Central will probably have 
a net loss of around $3 million for 
1938, as against $2 million for 1937, 
more drastic readjustments may 
prove necessary. The directors will 
meet on September 28, at which time 
a decision will be reached whether or 
not to pay interest on the registered 
general mortgage bonds due October 
1. The fourth quarter rental for the 
Lehigh & Susquehanna falls due at 
the same time. Although these pay- 
ments may be met, it is expected that, 
either in the immediate future, or be- 
fore January 1, 1939, when interest 
on the coupon bonds falls due, some 
action will be taken with a view to 


reducing fixed charges. Possibly a 


“voluntary” adjustment plan, similar 
to that of the B. & O. and of the 


TREND OF THE BOND AVERAGES 


70 i 

1938 
60 

55 


0 "1982 1933 1934 1995 1936 19378 JAN. july Aug. Sep.Oct. Nov. Dec. 
1938 


lu 


& 
¥ 
ig 
q 
1 
| | 
| 


September 14, 1938 The FINANCIAL WORLD 21 


Valley, will b d. 

a Have You Any EL j CS 

more definite form, the market out- | Bs 
h C 1 and 

lok for, both Jersey Cental Among Your Investments? 


continue beclouded, and sale of exist- 


ing holdings 7 ane gg be Your investments, when under constant supervision of 
cent prices: Centra o J Babson’s Reports, should show bigger profits, safer 
general 5s, 30; general 4s, 27.) income 
eT Look back over your own investment autobiography: Have you any 
Czechoslovak 8s relics among your investments? What would it have meant to you 
One of the mysteries of the market to have had constant help on the following success-points ?— 
in recent weeks has been the sub- 1. Your funds quietly switched from weak situations into strong. 
stantial advance in quotations for in on all “good news.’ 
. well-rounded portfolio that gives you investment balance. 
Czechoslovak Government 8 per cent 4. Friendly but firm advice against disastrous clinging to “pets.” 
dollar bonds, in the face of the minori- 5. Clean-cut split between your funds for profit and for income. 
ties dispute which has been universal- 6. Fine-tooth combing of board to find attractive opportunities. 
dud . h 7. Eternal vigilance to warn you of newly developed pitfalls. 
ly regarded aS a Serious threat to 8. Impartial, unbiased, non-political debunking of propaganda. 
peace in Europe. The bonds were 9. Fundamental trends disclosed by “million-dollar” Babsonchart. 
: 10. Close follow-ups of recommended issues as guide to your judgment. 
quoted last week around 90, which 


the 1951 maturity. One possible ex- review your own investment diary of the past. Figure your 
planation is the fact that the bonds . losses! Losses due to no counsel, or amateur counsel or profes- 
have the benefit of a substantial sink- sional counsel that was not disinterested in the selection of invest- 
ing fund, which may be used for their ments. As to such losses, do not blame yourself overly much; you are 

in company with many of America’s shrewdest business men; you— 
te one Although ‘ par se and they—are busy in other fields. Selection of investments is not 


. our specialt 
tlement of the Czech-Nazi controversy : a 
might result in further moderate mar- 
ket appreciation, it appears likely that 


compares with a 1938 low of 50 for ’ ev will feel the force of the above stated factors when you 


For the future, why not provide yourself with expert help? The very 
help that you, yourself, have already proven that you need! 


the Sudeten district will continue to Remember that a single word of competent counsel at a critical point i 
be one of the world’s danger spots for may far more than pay our modest fee for many years to come. es 
some time to come. Current advanced 2 i Find out, at no cost or obligation, how ty 
quotations appear to offer American F in a Oo ut e _ this Supervised Investment Service can is 
holders of these dollar bonds an ex- make profits and increase income when oe 
cellent opportunity to transfer into applied to your own personal investment problems. Send the coupon 

other securities which, although af- now. 


in any comparable degree, to the | Babson’s Reports, Dept. 31-48, Babson Park, Mass. 


threats raised by a delicate interna- i Send me, without cost, circular explaining your Supervised Investment i 
tional political situation. | ® Service and your current Reports on business and market outlook. i 
Name 

"Hold-Outs" Address 
Following announcement that Ten- | J j 


nessee Public Service 5 per cent ===—=Babson Ss Reports="""" 


bonds not deposited in assent to pur- 
chase at 9714 would be called for 
redemption at 104, these obligations BOND REDEMPTIONS AND CALLS 


rapidly advanced to quotations slight- 


Redempti 
ly above that level, representing a Issue Amount Date Iss Amount “Date 
m Anaconda Copper Mining Co. Hartford. Electric Light Co. 
short term money basis. Although | 4%s, 1950 .............. $3,814,000 Oct. | _ 38, 1967 $70,000 Oct. 1,’38 
Ss ‘ Baton Rouge Electric Co. 1st National Lumber & Creosoting 
the National Power & Light manage- 1954 and Ist B 5s Po, 1998-48... Entire Oct. 1,’38 
ment characterized this reward to the Brooke, (i ‘Iron Co. 99.000 et. | 1056. Entire Nov. 1,’38 
| Burlirgton Mill & Elevator Line Railroad Co. gen. & 
dissenters for the pertinacity as dis Co. (formerly = 965 Entire Oct. 1,’38 
tasteful,” it was pointed out that there lst serial 6s, Electric Co. Ist 975.000 
was no alternative if the sale to Entire Oct. 1,’38 —— 141,000 Oct. 1,’38 
the City of Knoxville and the TVA plane of Virginia 1st Entire Oct. 1,'38 
oye 8 , an st co P ings & Loan Bank of the 
competition averted. Unfortunatel Enti Oct. 10,38 | 54% 
P county Gas Co. Ist 5s, 1946 108 = 46,000 Oct. 1,°88 
the publicity given to the success of (second series) evceccccce Entire Oct. 1,’38 Do series 126 ‘Qtbs, 1942.. 64.125 Oct. 1°38 
” : : Co. of America Stephens College (Columbia, ‘ 
the “hold-outs” in maintaining their | , 5s, 1940 igi, 290,000 Oct. 15.°88 
position may have an adverse effect | 2nd series) Entire Oct. 1,'38 | Tes, Cit les Gas Co. Ist 
, Unk Water Service Co. 1st 
upon other current bond adjustment Goulds Manufacturing nse 50,000 Sen. 
plans, where the only alternative is | gir “States” Uiilliies "Co. Entire Jan. 1,°39 
bankruptcy we 179,000 Oct. 1,’38 or immediate 
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WHICH 


TRUE? 


About “rails” either of two 
things is true. (1) Prices 
are TOO low compared to 
values or (2) Prices are 


JUSTIFIED by facts. 
1929 1932 1938 


N. Y. Central.160 9 18 
So. Pacific....157 7 17 
Atchison ....298 18 36 
Our FREE report No. 
275-A will tell you which. 


¥ 2¢ FENWAY BOSTON. Mass x 


EVERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
methods has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A cony of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
FREE. No obligation. Just 
address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 814, Chimes Building, Syracuse, N. Y. 


FOR CONSERVATIVE GUIDANCE 


JOHN K. BARNES 


INVESTMENT COUNSEL 


50 PINE STREET NEW YORK CITY 


TIME TO 
SELL? 


Send for Bulletin FWS-14 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


Dept. F 
76 William Street, New York City 


NOTE that some observers see 

an easy solution for the pending 
legal battle between General Foods 
and Booth Fisheries to test priority 
on quick-freezing patents—a merger 
is hinted... . U. S. Rubber anticipates 
a big future for its new sponge-rub- 
ber pads—already a success in auto 
seats, the product will next be tried 
in overstuffed furniture, mattresses, 
pillows and theatre seat cushions. .. . 
J. C. Penney may be the first of the 


general merchandise chains to use 


radio broadcasting as a regular adver- 
tising medium—spot programs in 
larger cities may be the first move. 
. .. Corn Products expands its inter- 
est in the cosmetics field with a new 
all-purpose face and dusting powder 
—it will be marketed under the 
“Linit” tradename which is now used 
for its bath salts. . . . Somewhat like 
making electric fans for Eskimos, 
Pioneer Suspender has perfected a 
new garter for “garterless” socks— 
but this innovation fills the need for 
a support after the elastic top of 
the “garterless” sock has lost its 
stretch through washing or wear... . 


Acember 
CORN-KIKS 


Grouch Club 


EWEST breakfast cereal of 

General Mills, called ‘Corn 
Kiks,” may be boosted nationally by 
the company’s “Grouch Club” radio 
serial—membership certificates for 
those who get out of the wrong side 
of the bed are mentioned. . . . Union 
Pacific Railroad claims to have the 
first “light-conditioned” train—the 
observation car on its new “Copper 
King” streamliner is equipped with 
all “Polaroid” windows. . . . Scott 
Paper, which has iad a towel supply 
service for hotels and restaurants for 
some time, will now seek new fields 
—its “washroom advisory service” 
will soon be prepared to aid indus- 
trial plants, office buildings, schools 
and hospitals. . . . The 1939 line of 
Hamilton Watch will embody a new 
idea in wrist watches—its “Contour” 
model can be adjusted to fit any 


By C1. Weston Smith, 


wrist position, back, front or side. ., , 
Pesuap Owens-Illinois Glass has its 
eye on the possibilities of another di- 
vision of building supplies—a rumor 
suggests that glass pipes to replace 
cast iron and lead plumbing may be 
next. ... General Motors’ patent for 
a rear-engined car, which closely fol- 
lows Ford’s patents on a similar 
vehicle, does not imply that any car 
of this type will be available soon— 
Detroit guesses that no lower priced 
rear-motored auto will be offered be- 
fore 1945. . . . Probably due to the 
success of the electric razor, there 
may be a host of mechanized gadgets 
to follow—along this line is the 
“Electric Reader” of E. W. Pike & 
Company which is an_ illuminated 
magnifying glass with a lamp con- 
cealed in the frame... . 


NEW type cash register, radical- 
ly different from those on the 
market, will soon be offered by Na- 
tional Cash Register—the change in 


. construction will permit the company 


to sell the machine at a new low price 
for this kind of appliance. . . . duPont 
has acquired the process by which 
rayon cords and fabrics are bonded to 
rubber—by this method, which uses 
synthetic resins, rubber can be made 
to stick tenaciously to rayon. ... 
Hope that a sound-proofed riveter 
would be perfected (FW, Aug. 17), 
is nearer fulfillment than expected— 
Ingersoll-Rand will soon introduce a 
muffled riveting machine. . . . Con- 
solidated Edison of N. Y. is starting 
a new radio series this fall which has 
been captioned “Around the World 
in New York”’—it will show how 
many foreign communities its meter 
readers visit on Manhattan Island. ... 
There is always something new in 
beauty compacts, but the next one is 
to be automatically lighted—Nite- 
Lite Compact Company will offer a 
combination flashlight and powder 
case for the girls who might have to 


make-up in the dark. 


— 
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September 14, 1938 


The FINANCIAL WORLD 


RASS on the theory that every cause eventually produces its natural effect, 
THE FINANCIAL Wor.p publishes an epitome of the week’s important de- 
velopments in order that the reader may note the forces currently bearing on 


commerce, industry and finance. 


The form of presentation is designed to 


encourage rapid appraisal of the highlights which will ultimately be reflected 
in the fundamental economic trend. While historical record has necessarily 
been considered as an important factor, the opinion contained in the summary 
is dominantly based on future probabilities. 


Positive 


Automobile Industry: Production begins 
seasonal gains earlier than usual—de- 
liveries reported holding at good pace 
—lower 1939 model prices will spur 
sales. . . . General industry outlook 
favorable. 


Retail Sales: Holiday accumulations, back- 
to-school orders and cooler weather 
bring spurt in retail sales—home furnish- 
ings improve along with sales of wear- 
ing apparel. .. . Reflects increased con- 
sumer confidence. 


Capital Markets: Sizeable total of new is- 
sues offered during week—Phillips 
Petroleum and Youngstown Sheet & 
Tube lead list with convertible deben- 
tures. . . . Rising security markets 
promise further flotations. 


Carloadings: Revenue freight loadings 

swing higher—week’s increase of 22,- 

593 cars to 620,511 contra-seasonal—total 

now at best level since December, 1937. 
. Industrial distribution gaining. 


Electric Output: Total production rises in 
week—upward trend resumed. 


Neutral 


Steel Activity: Weekly operating schedule 
placed at 39.9 per cent—represents drop 
of 9.3 per cent (or 4.1 points) from pre- 


Week's Summary: 


ceding week. . . . Reflects Labor Day 
curtailment—succeeding week’s report 
should restore upward trend. 


Organized Labor: Green and Lewis swap 
challenges over labor leadership—trival 
policies result in loss of prestige for both 
organizations. . . . Public opinion likely 
to reveal change in former sympathy 
with some of CIO’s past methods. 


Negative 


Mexico: Mexican Government formally 
rejects U. S. demands for immediate pay- 
ment of expropriated lands—serves no- 
tice that property seizures will continue. 

. . Early settlement of controversy 
highly doubtful. 


Foreign Situation: Continental Europe 
mobilizes—Hitler opens Nazi party con- 
gress at Nuremberg, remains silent on 
Czechoslovakia—Sudeten German Party 
adopts “all or nothing” attitude. 


Foreign Exchange: [European war-scare 
stampedes foreign capital—sterling falls 
to lowest point since April, 1935—French 
francs plumb new low levels—principal 
continental currencies under pressure. 

. Tripartite currency pact in danger. 


Taking a tip from current production schedules in the automobile industry, 
large metropolitan retail merchandising units decided to make an early bid 
for consumer cash and launched their aggressive fall advertising campaigns 


this week—about a month ahead of the usual time. 


Coincident with this de- 


velopment, cooler weather and seasonal influences combined to bring a sharp 
upturn in retail sales. It is interesting to note that except for the periods when 
weather conditions have been markedly unseasonable, consumer purchasing 
has shown a persistently strong tone in almost every week during the past 
few months. On the industrial side of the picture, basic indexes are continuing 
their march toward higher levels; the current balance sheet continues to 
mirror a favorable business trend.—Written for the week ended September 8. 


How the Business Ledger Stands 


Positive 
5 2 


Neutral 


Negative 
3 


FALL OUTLOOK 
for Securities? 


PECIAL UNITED OPINION 

Report on the Fall Outlook 
will help you to prepare for the 
next phase of the Bull Market. 
Includes timely studies of — 


Outlook for Stocks 


An appraisal of Fall prospects for 30 
stocks selected from 9 most favored in- 
dustries. 


Bonds for Investment 


15 high grade issues yielding up to 5%, 
selected for backlog funds. 


12 Stocks to Buy NOW 


Exclusive summary of buying advices of 
leading authorities. 


A limited number of these valu- 
able reports are available NOW! 


Send for Buletin FW-54 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ rr Boston, Mass. 


TECHNIGRAPHICS 


The service that recommended complete liquidation 
in March and August, 1937, offers you the 
opportunity to investigate its merits without ob- 
ligation. After the 1937 break, Aircrafts were 
selected for purchase AND THIS WAS THE 
FIRST MARKET GROUP .TO DOUBLE IN 
PRICE. Profits in other issues up to $20 per 
share on specific r tions have since been 
available to clients in the recent spectacular rise. 


What Action Is Advisable NOW? 


To obtain a trial of this Service, simply send one 
dollar with your name and address to 


KELSEY STATISTICAL SERVICE 


70 Wall Street Board of Trade Bldg. 
New York City Chicago, Illinois 


TECHNIGRAPHICS 


Get the II!-page book 
THE DOW THEORY 


and several future issues of 


DOW THEORY COMMENT 


These letters, sent by air mail, predict 
business and stock trends. 


Send a dollar with this ad to 
ROBERT RHEA 


Colorado Springs, Colorado 


“CENTURY - OF - BUSINESS- 
PROGRESS CHART" 


48-Inch CHART IN BOOKLET $1.00; 3 fer $2.00 


Pocket size booklet (5x7% in.) containing 48-ineh 
folded chart of business activity and commodity prices 
for 100 years, also movements of stock and bond 
prices for past 75 years. Chart also forecasts definite 
‘ndications for 1938. Address: Book Dept., THE 
FINANCIAL WORLD, 21 West St., New York, N. Y. 
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The FINANCIAL WORLD 


Vol. 70. No, 


West Street, New York, N. Y. 


These Charts Do Help Investors 


to See Price Moves and Trends More Clearly 


SEPTEMBER 


3-TREND SECURITY CHARTS 


READY NOW! 


The September Portfolio containing 201 3- 
Trend Security Charts brings you a clear pic- 
ture of Price Trends of 201 leading stocks. 
These charts plot the weekly high, low and closing prices and 
weekly sales of each stock during the past 77 weeks. Thus you 
can see at a glance the Resistance Levels for both the upward 
and the downward movements during this period. Each chart also 
clearly shows trends of EARNINGS and actual DIVIDENDS. 


In addition, below the charts, you find the following important statistics about each stock: 
High prices of 1929, Low of 1931-35, Capitalization, Working Capital, Book Value, Earnings 
and Dividends per share for 1929, 1932, 1935, 1936, 1937 and 1938 (as far as available). 
Each set of 201 Charts also includes: Transparent Work Sheet, ratio ruler, and Instruc- 
tions in Forecasting Market Moves and Selecting Profitable Stocks with 3-Trend 
Security Charts. SEPTEMBER issue ready now, $3.00 


NEXT 12 MONTHLY ISSUES ONLY $25.00—(Save $11.00) 


Offer includes FREE set of 201 CYCLE CHARTS, plotting yearly high and low prices 
from 1921-1938 (price alone $3.00); also FREE Wall Chart 23x42 inches, plotting weekly 
high and low prices (and sales) of Dow-Jones Industrial, Utilities and Rail Averages 
from Jan. 1, 1921, to Aug. 1, 1938 (price alone $1.15). Financial World Book Shop, 21 


6% or ? 


A What does a 6%/, carry- 
ing charge actually mean 


in connection with your in- 
stalment purchases? 


A Does it mean 11% or 
15%, or 20% or 30% 
added to the “unpaid 
balance"? 


A With savings banks paying 
only 2% interest on billions 
of dollars in savings accounts, 
why does your “instalment 
dollar" buy from 10% to 30% 
less than your cash dollar? 


A ls there protection for the 
consumer against excessive 
instalment charges? 


A Are there definite and posi- 
tive "WHAT NOT TO BUY" 
products on_ instalments? 
What are they? 


Before You Sign Another Instalment Note— 
You Are Entitled to Know The Facts 


ROGER W. BABSON, author of “If 
Inflation Comes” and many other widely 
read books on business and investment, 
now offers you the results of his exhaus- 
tive study of the Instalment Plan of 
selling and buying—its uses and abuses, 
its strength and weakness, its effects on 
buyer and seller. His unprejudiced 
answers to these questions (at the left) 
and others may save you many dollars 
personally. 

But to Mr. Babson the subject is bigger 
than personal savings. If instalment 
abuses harm the consumer, the producer 
(manufacturer) will also suffer sooner or 
later. If high-pressure instalment selling 
helps to stimulate business booms, with 
their peaks of employment, it also ac- 
centuates business depressions, with the 
valleys of unemployment. “Easy Pay- 
ments” will appear less alluring after you 
read this surprising new Babson book— 


“The Folly of Instalment Buying” 
Only $1.50, postpaid. 


FINANCIAL WORLD BOOK SHOP 
21 West Street, New York, N. Y. 


THE NEXT MOVE 


Another market move of major importance is 
in the making. Investors seeking dependable 
counsel as prospective subscribers will be espe- 
cially interested in the discussion of the market 
outlook which appears in our current bulletin 
issue. Ask for FREE copy of Bulletin A914. 


MARKET ACTION INVESTMENT SERVICE 


Empire State Bldg., N. Y. 


DIVIDEND 
ARMOUR 4x0 COMPANY 


OF DELAWARE 

On August 19 a quarterly dividend of 
one and three-fourths per cent (14%) 
per share on the Preferred Capital 
Stock of the above corporation was 
declared by the Board of Directors, 
payable October 1, 1938, to stockhold- 
ers of record at the close of business 
September 10, 1938. 

E. L. LALUMIER, Secretary. 


NEWS AND OPINIONS 


Continued from page 13 


continue to narrow the gap from last 


year’s comparatives. (Also FW, 
July 13.) 
Standard Brands C+ 


New purchases are not suggested 
but small remaining holdings may be 
retained on a Strictly speculative 
basis; approx. price, 7 (paid and de- 
clared so far this year, 62% cents), 
Declaration of a lower interim pay- 
ment occasioned little surprise among 
those who have followed the operat- 
ing experience of Standard Brands, 
Results on the common have hard- 
ly lived up to the shining future 
promised when this company was or- 
ganized during the boom days of 
1929. One reason is its heavy com- 
mon share capitalization ; another, its 
failure to control profit margins, 
However, these factors appear to have 
been awarded a good measure of 
recognition in current prices for the 
stock. (Also FW, Aug. 10.) 


U. S. Rubber, pfd. C+ 


More clearly defined dividend pros- 
pects warrant purchase and retention 
of shares over the longer term; ap- 
prox. price, 89. Reflecting recent re- 
capitalization, company now is in a 
position to pay dividends and an of- 
ficial indication has already been 
given that a preferred payment might 
be ordered after the turn of the year. 
Despite the small loss reported in 
the first half, prospects indicate a 
favorable level of earnings over the 
balance of 1938. But since there is 
always the possibility that raw ma- 
terial prices may turn downward and 
wipe out operating gains through in- 
ventory adjustments, shareholders 
should not take too much for granted 


at the present time. (Also FW, 
Apr. 13.) 
Vick Chemical B+ 


Shares’ chief appeal is for dividend 
income; approx. price, 35 (yield on 
$2 reg. div., 5.7% ; extras so far this 
year, 30 cents). Though net in the 
fiscal year ended June 30 was re- 
stricted by higher, costs, operations 
were undoubtedly still characterized 
by comparatively wide profit margins. 
The chances are that the current 
fiscal twelve-month will witness a 
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Are You Holding the Right Stocks? 


At this Time Investors’ Portfolios Should Be Made Up of 
Market Leaders or Issues Able to Keep Pace with Them 


HE June-July upswing marked a definite 

change in the trend of securities. This has 
been confirmed by the persistent improvement 
in industrial activity and the steady rise in the 
business index. 


But while security average prices may be ex- 
pected to move upward, it does not follow that 
the prices of all securities will advance. Some 
will share in the movement for a month or two, 
only to lag behind as the business pattern takes 
clearer shape. Others already are too high and 
should be sold right now, the proceeds being 
placed in other issues with prospects for en- 
hancement. 


What are you doing about it? What steps are 
you taking to weed undesirable issues from your 
list? How are you taking advantage of the 
possibilities for profit and income that lie in 
issues not now represented in your portfolio? 
How far have you planned your recovery pro- 
gram? The present phase of opportunity will 


Pick Up the Leaders and Drop the Laggards 


not last long, and when the market moves for- 
ward you must be ready to go along with it. 


O as other successful ‘investors are doing— 
register your portfolio for continuing 
supervision by The Financial World Research 
Bureau, whose clients are told what to do and 
when to do it—are guided in every step neces- 
sary in carrying forward a program which is 
kept constantly keyed to the investment pros- 
pect. 


With your portfolio under our direction you are 
able to devote your principal time and thought 
to your major business activities. You no long- 
er run the risk of interpreting incidental market 
fluctuations as indications of the longer trend. 


Let your program and progress be planned and 
supervised—as it should be—by those who de- 
vote their entire time and thought to the study 
of investment fundamental and market move- 
ments. 


TART your recovery program today. Fortify your portfolio with securities giving real prom- 
ise of taking and holding leadership. Get rid of the issues that will retard your progress. 
Register your portfolio for continuing supervision. We will keep always before us an accurate 


transcript of your investment position and provide you with timely counsel. There are no group 
advices, no lists of stocks and bonds for you to pick from. Every recommendation is a personal 
one, painstakingly selected after careful study of every factor entering into your individual situa- 
tion, and sent to you as soon as it is determined upon. 


The procedure, painstakingly perfected over a period of years, is adapted only to portfolios 
valued at $10,000 or more. And the fee is moderate—one-fourth of one per cent of the current 
value ($2.50 per $1,000) for a full year of service, with a minimum annual fee of $125. 


Mail your list of holdings with your first year’s fee today—or use 
the coupon for a detailed description of the service. But act promptly. 


The P LEASE explain (without obligation to me) how your personal super- 
visory service would assist me to keep my portfolio in line with con- 


FINANCIAL WORLD ditions, and assist me in recovering losses or laying foundations for market 


profit and better income. Enclosed is a list of my present holdings, showing 


RESEARCH BUREAU the number of shares and their cost. 


21 West Street New York, N. Y. Objective: Income [] Capital enhancement [] (or) Both (J 
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Vol. 70. 


No. 


BOOKS AND CHARTS TO HELP 
IMPROVE YOUR INVESTMENT POSITION 


AN OUTLINE OF FINANCIAL ANALYSIS (1936) by Lucien Fowler. Clear outline 


of factors and items essential to successful analysis of financial statements. How to 
study financial position, credit status, general condition and prospects of any com- 


“INVESTMENT: PRINCIPLES AND ANALYSIS" (1938) by Shaw Livermore. Tells 
how to build your investment program with confidence and with greater assurance 
of safety and profit. Six chapters devoted to analysis of stocks and bonds and 
how to determine which company and which industry has most promising outlook. 
Be sure to study also these three chapters: Building Investment Programs, The Place 
of Common Stocks and Investment Forecasting; 599 pages...........+..200+- $3.75 


Just out! New Book of 1115 “REVISED STOCK FACTOGRAPHS.” Take the worry 
out of investing, get here, in condensed form, just the facts you want to know about 
the stocks you hold or think of buying. Reprinted from FINANCIAL WORLD, 
April 7, 1937 to August 31, 1938. Every company represented by a New York 
Stock Exchange listing and nearly 300 N. Y. Curb stocks. Each Factograph is a 
boiled-down analysis of a listed stock, showing Financial Set-up, Charted History, 
Business or Products, Management, Financial Position, Outlook, Comment, 7-year 
Record of Earnings, Dividends and Price Range, 8-year Chart of Earnings and 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster, author of "Profits From 
the Stock Market" ($3.00) and “Lessons in Stock Market Operation" (out of 
print but still in demand). Latest study of tape reading published. A wealth of 
market pointers boiled down into a few words. Explains technical market action 
and signals of the ticker tape to watch for and how to interpret those signals. 
issued in DeLuxe loose-leaf form. Less than 100 copies still available........ $5.00 


"3-TREND SECURITY CHARTS"—20! charts (3!/> x 4 in.) of Weekly high and low 
and sales of 20! leading stocks, past 18 months (next six issues, $15.00; next 12 issues, 
(September orders only include FREE copy of 32-page book— 
“Trading Profits Through Charts’) 
“WHAT THE FIGURES MEAN" (1935 Revised Edition), by Spencer B. Meredith, 
chief statistician of a leading New York Stock Exchange firm. Tells you in simple 
language and in a few words HOW TO READ THE BALANCE SHEETS AND 
INCOME ACCOUNTS OF ANY CORPORATION whose stocks you hold or con- 
template buying. A very definite help in forming an accurate judgment of a com- 


“STOCK MOVEMENTS AND SPECULATION" (211 pages) by Frederic Drew 
Bond, author of ‘Success in Security Operations." Aim: to give the market student 
and the speculator a scientific knowledge of the factors that alternately enhance 
and depress stock prices. ‘Best book yet written on stock speculation," said 


higher level of earnings; but in any 


event, Vick common should be in a 
position to continue its reputation as 
a good income producer. Owing to 
the essentially stable nature of the 
company’s business, Vick shares ap. 
pear to possess only nominal capital 
appreciation possibilities. (Also FW, 


May 25.) 


Ward Baking, pfd. 

Existing moderate commitments 
may be retained as a speculation on 
eventual settlement of dividend ar- 
rears; recent price, 41 (paid and de- 
clared so far this year, $1.50). Over 
the intermediate term, rising con- 
sumer incomes will probably make for 
a higher level of earnings as com- 
pared with a year ago. However, it 
is doubtful whether an important re- 


duction 


C+ 


in dividend accumulations 


will be effected in the near future. 
While Ward has managed to im- 
prove its competitive position during 
recent years, a recapitalization may 
ultimately prove to be the solution to 


its problems. 


There are risks in- 


volved, of course, but in such an 
event, the chances would appear to 
favor a higher price for the shares 
than at present. 


Corporate Earnings 


EARNED PER SHARE 
GN COMMON STOCK 
Bangor Hydro Electric............ 


{2 Months to August 31 
1938 1937 


FINANCIAL WORLD 


21 WEST STREET 


Ask for List of 150 "Books for Investors''—Free 


Buyers in N. Y. City add 2% for N. Y. City Sales Tax 
Books Sent Same Day Your Remittance Reaches Us 


BOOK SHOP 


NEW YORK, N. Y. 


BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


DIVIDENDS have been declared by 
the board of directors, as follows: 


PREFERRED STOCK, Series A,87 cents 
per share, payable October 30, 1938 
to stockholders of record at close of 
business October 15, 1938. 


Common Stock, 40 cents per share 
payable September 30, 1938 to stock- 
holders of record at close of business 
September 16, 1938. 


E. A. Batter, Treasurer. 


AMERICAN CYANAMID 
COMPANY 


PREFERRED DIVIDEND 


On September 6, 1938 the Board . 
of Directors of American Cyanamid 
Company declared a quarterly divi- 
dend of 1%% ($.125) per share on 
the outstanding shares of the 5% 
Cumulative Convertible Preferred 
Stock of the Company, payable 
October 1, 1938 to the holders of 
such stock of record at the close of 
business September 15, 1938. 


COMMON DIVIDEND 


On September 6, 1938 the Board 
of Directors of American Cyanamid 
Company declared a quarterly divi- 
dend of fifteen cents (15¢) per share 
on the outstanding shares of the 
Class ‘‘A’’ and Class “‘B’’ Common 
Stock of the Company, payable 
October 1, 1938 to the holders of 
such stock of record at the close of 
business September 15, 1938. 


W. P. STURTEVANT, 
Secretary. 


American Power & Light 
American Rolling Mill 
El Paso Natural Gas 
Engineers Public Service 


National Bellas Hess............. 


National Power & Light 


Puget Sound 


Virginia Electric & Power 
Wisconsin Public Service 


Power & Light...... 


Pleasant Valley Wine............. 


Associated Dry Goods............. 


City Stores 
Grant (W. T. 


Lerner Stores 


Atlantic Coast Fisheries.......... 


Zenith Radio 
Goldblatt Bros. 
Davison Chemical 


International 


Republic Natural Gas............ 


Standard Gas & Electric 


United American Bosch........... 


Universal 


Hoe (R.) & 


American Stove 


Borden Co. 


Burroughs Adding Machine....... 


Diamond Match 
Dunhill International 


Fairchild Engine & Airplane.... 
Federal Motor Truck............. 


Fuller Mfg. 


Kennecott Copper 


McQuay-Norris 
National Container .............. 


Phillips-Jones 
Puget Sound 
Sterchi Bros. 


Pulp & Timber... 


Transcontinental & Western Air.. 


Timken-Detroit Axle 


Twin Coach 


Columbia Pictures 


Stokely Bros. 


p—on 
D—Deficit. 


Preferred 


Stock. 


$1.79 $1.69 
12 Months to July 3! 
0.08 0.59 


D 0.89 eee 
3.15 2.45 
0.10 0.04 

D 0.30 0.01 
1.26 1.20 

D 3.34 p 4.93 

p17.19 p17.08 

p 9.59 p11.26 

9 Months to July 31 
0.04 0.17 
1.99 D 0.37 

6 Months to July 31 

.88 D 1.04 

D 0.32 0.05 
D 0.02 1.17 
2.49 


1.04 
3 Months to July 31 
D 0.22 D 0.11 


0.25 .28 
23 Weeks to July 9 
D 0.04 1.42 
12 Months to June 30 
0.17 1.13 
D 0.13 D 0.05 
0.53 0. 
0.52 0.56 
0.54 0.5 
ooo 1.88 D 0.57 
D 1.78 1.3 
7.14 7.82 
3.21 4 


.23 

9 Months to June 30 
D 2.80 D 0.67 
6 Months to June 30 


D 0.06 ee 
0.64 0.66 
0.41 0.90 

0.65 0.8 
-+-D 0.40 D 0.44 
D 0.12 
D 0.23 0.15 
0.01 0.38 
* 0.76 * 2.47 
0.78 1.10 
0.18 0.93 
D 3.97 0.95 
0.51 ees 
0.02 0.76 
D 1.12 D 0.59 
0.31 0.88 
0.13 0.91 


0.05 1.27 
12 Months to June 25 
0.0 26 


*—Before Depletion. 
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Young Spring & Wire Cc 

Shares appear to possess at least 
average speculative appeal at this time 
and existing moderate positions may 
be continued; approx. price, 24. In- 
creased automobile activity has begun 
to influence company’s production 
rate and by early October the indica- 
tions are that a number of plants 
will be running at two-thirds the high 
output period of 1937. As illus- 
trated by first half results, Young was 
unable to stem losses by diversifica- 
tion into non-automotive lines. While 
earnings may be expected to improve 
along with an upward curve of motor 
car output, the following factor 
should be noted: over the longer 
term, company’s seat spring division 
faces formidable competition from 
sponge rubber cushions. (Also FW, 
June 8.) 


NEW BOOKS 


Concluded from page 2 


throughout the world. The present 
volume represents Bellamy material 
—letters, articles and public addresses 
—heretofore unavailable in book 
form. The volume’s chief significance 
lies in its description of the inter- 
mediate steps—the transition period 
as Bellamy visioned it—between the 
“America of today and the America 
of tomorrow.” Interesting to observe 
is that Bellamy would effect his pro- 
gram through a policy of “national- 
ism.” As used in this material, how- 
ever, the word is not to be confused 
with the foreign political use of the 
term today. According to the social- 
economist’s conception, nationalism 


stood for economic democracy and 


was entirely in harmony with his 
theory of a democratic state. As in 
“Looking Backward,” Bellamy in- 
dulges in further prophecies, some of 
them rather startling in their accu- 
racy. Thus the present volume re- 
veals such forecasts as, Government 
regulation of private industry, the de- 
cline of monarchial power in Europe, 
our current railroad difficulties and 
present dominating position of gold in 
the world’s monetary economy. In 
addition to the articles, letters and 
public addresses by Edward Bellamy, 
the book includes a_ biographical 
sketch and an appreciation which was 
written by the celebrated historian, 
the late John Clark Ridpath. 


RAIL BOND PLANS? 


Concluded from page 8 


gross, while the B. & O.’s operating 
net was up only 38 per cent on a 34 
per cent advance on gross. Although 
history may not repeat itself in the 
next recovery period, because of a 
number of important new factors 
which must be taken into considera- 
tion, some of the fundamentals— 
notably the necessity for increased 
maintenance expenditures on the part 
of the B. & O. and a sharp increase 
in operating efficiency by the Lehigh 
Valley—suggest that the latter road 
would again make a more impressive 
showing on net income in a sustained 
upward trend of traffic. Further- 
more, assuming that we have already 
passed a major cyclical turning point 
in rail earnings, the Lehigh Valley is 
starting from a higher base than the 
Baltimore & Ohio. The B. & O. 
earned a much larger percentage of 
fixed charges than the Lehigh Valley 
in 1932, but the situation now is re- 
versed. For the first half of 1938, the 
former earned only 27 per cent of 
fixed charges; the latter, 35 per cent. 
Assuming continuance of recent im- 
provement throughout the last half, 
the B. & O. estimates that the net 
loss for the full year 1938 will amount 
to $14 million or more; the Lehigh 
Valley management estimates (on 
the basis of 5 per cent gain in gross 
in the third quarter and a 10 per cent 
gain in the fourth) a net deficit of 


around $500,000. 


Success Ahead? 


Although the latter estimate is 
purely tentative, and may not be 
borne out by the intermediate term 
trend of gross revenues, the compari- 
sons of recent and current earnings, 
as well as the longer term future 
probabilities if a sustained upward 
trend of traffic lies ahead, would seem 
to indicate a better chance of success 
for the * ehigh Valley plan than for 
the proposal submitted by the B. & O. 
However, these factors are probably 
of less immediate importance than the 
considerations raised by the terms of 
the plans which have recently been 
submitted to the security holders of 
the two roads. 

The second instalment of this article, 
which will appear in an early issue, will 
discuss the specific provisions of the re- 
cently announced Baltimore & Ohio and 


; Lehigh Valley plans. 


DIVIDENDS 


AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


e Ts regular quarterly dividend of One 
Dollar and Fifty Cents ($1.50) per 


share on the no par value Preferred capital 
stock of the company issued and outstand- 
ing in the hands of the public has been 
declared out of the surplus net earnings of 
the company for the quarter ending Octo- 
ber 31, 1938, payable November 1, 1938, 
to holders of such stock of record on the 
books of the company et the close of busi- 
ness October 7, 1938. 


| Common Stock Dividend 


e THE reguler quarterly dividend of 

Thirty-five Cents (35c) per share on 
the no per value Common capital stock of 
the company issued and outstanding in the 
hands of the public has been declared out 
of the surplus net earnings of the company 
for the quarter ending September 30, 1938, 
payable October 1, 1938, to holders of 
such stock of record on the books of 
the company at the close of business 
September 8, 1938. 


FRANK B. BALL, Secretary. 
September 1, 1938. 


THE TEXAS CORPORATION 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares of 
The Texas Corporation has been declared 
this day, payable on October 1, 1938, to 
stockholders of record as shown by the 
books of the corporation at the close of 
business on September 9, 1938. The 
stock transfer books will remain open. 


C. E. Woopsripce 
Treasurer 


144rH Consecutive Dividend paid 
by The Texas Corporation and its 
predecessor, The Texas Company 


August 25, 1938 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Common Stock 

A dividend of One Dollar and Fifty Cents ($1.50) 
per share on the Common Stock of this Company 
will be paid on Friday, September 30, 1938 to 
shareholders of record at the close of business on 
Tuesday, September 20th, 1938. 

H. K. TAYLOR, Treasurer. 

San Francisco, September 1, 1938. 


The PACIFIC TELEPHONE and TELEGRAPH CO. 
Notice of Dividend on Preferred Stock 

A dividend of One Dollar and Fifty Cents ($1.50) 
per share on the Preferred Stock of this Company 
will be paid on Saturday, October 15, 1938, to 
shareholders of record at the close of business on 
Friday, September 30, 1938. 

H. K. TAYLOR, Treasurer. 

San Francisco, September 1, 1938. 


UNITED CARBON COMPANY 


A dividend of 75 cents per share has been 
declared on the Common Stock of said Company, 
payable October 1, 1938, to stockholders of record 
at three o’clock P.M., September 15, 1938. 

C. H. McHENRY, Secretary. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., September 7, 1938. 
Dividends of 1%% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable October 1, 
1938, to stockholders of record at the close of 
business September 13, 1938. Checks will be 


mailed. 
W. M. BUSTEED, Treasurer. 
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No. 659 General Steel Castings Corporation 


No. 636 Holly Sugar Corporation 


Data revised to September 7, 1938 
Earnings and Price Range(GRL)Pfd. 


oftice: Eddystone, Pennsylvania. Annual meet- 

ing: First Wednesday in May. oy PRICE RANGE 

Capitalization: Funded debt..... $16,955,000 50 

*Preferred stock $6 cum.* 2 

-++++100,000 shs $10 

7Common stock (no par)........456,576 s ° EARNED PER SHARE "oO 
*Callable at $110 per share (as a whole ae 

only, when dividends are in arrears). Was Per sare ]920) 

convertible into 144 shares of common until 


July 1, 1936. +Very little outstanding in 1931 ‘32 33 ‘34 ‘35 °36 ‘37 1938 


Data revised to September 7, 1938 
Incorporated: 1916, New York, as successor 


gqearnings and Price Range (HLY) 


of Holly Sugar Company formed in 1905 in 40 

Colorado. Main office: Golden Cycle Build- 30 j 

ing, Colorado Springs, Col. New York office: 20 __PRICERANGE | 

120 Broadway. Annual meeting: Third 

Wednesday in June. Number of stockholders 10 ao: = 

(January 15, 1938): Preferred, 610; com- o Fiscal year ends Mch. 31 

mon, 1,840. EARNED PER SHARE $6 

Capitalization: - $5,429,000 $3 

*Preferred sto 0 


Common stock (no shs 1931 °32 °33 °34 °35 °36 °37 1938 


hands of public. 
Business: Manufactures one-piece steel underframes for 


locomotives and for other railroad equipment; also other in- 
dustrial castings. Sales are made largely to locomotive com- 
panies. Controlled by American Locomotive, American Steel 
Foundries, Baldwin Locomotives and Pullman, which own 
respectively: 35.15%, 32.52%, 22.01% and 8.76% of the common 
stock. 

Management: Identified with the four controlling companies. 

Financial Position: Very strong. Net working capital as of 
December 31, 1937, $5.3 million; cash, $1.6 million; marketable 
securities, $121,600. Working capital ratio: 5.7-to-1. Book 
value of preferred stock: $74.82 per share. 

Dividend Record: Poor. No dividends ever paid on com- 
mon and none on preferred since 1931. Preferred arrears 
July 1, 1938, $42 per share. 

Outlook: Sustained revival in company’s earning power 
awaits return of better conditions in railroad industry, 
enabling carriers to finance purchases of new equipment. 

Comment: Reflecting past record and “business cycle” 
nature of business, the preferred stock carries large risks. 


EARNINGS + ee AND PRICE panes OF PREFERRED: 


Qu. ended: Mar. 31 June 30 Sept. 30 c. 31 Year’s Total Price | Range 
D$6.83 $6.40 28 D$28.0 

| ROP D 7.23 D 4.25 D 2.18 D 3.48 D 17.09 48%—17% 
D 5.65 D 6.93 D 7.54 D 25.10 51 —14 
oo Sees D 6.23 D 5.58 D 5.82 D 3.69 D 21.32 89 —32% 
aaa D 0.36 1.24 2.56 1.47 4.91 88 —13% 
D 2.97 D 4.12 *28%—13 


*To September 7, 1938. 


No. 660 Goebel Brewing Company 
Earnings and Price Range (GBL 
Data revised to September 7, 1938 ~4 ge ( ) 
Incorporated: 1932, Michigan, with a charter 15 eee ae 
of 30 years duration. Production was 10 =e 
started in 1934. Office: 2001 Rivard 5 {}}— 
Street, Detroit, Michigan. Annual meeting: 
About April 15. Number of stockholders $2 
(December 31, 1937): 5,058. ee $1 
DEFICIT PER SHARE 
Capitalization: Funded debt........... Non $1 
Capital stock ($1 par)........ 1,361,620 shs 1931 "32 °33 "34 ‘35 ‘37 1938 


*Redeemable at $115 a share. 
Business: The second largest U. S. factor in the manufac- 


ture and sale of granulated beet sugar. Owns eleven factories 
(in Colorado, Wyoming, California and Montana) with an 
annual capacity of 4.3 million bags of sugar (100 lbs. each), 
Through subsidiary, conducts substantial livestock feeding 
operations. Also has interest in an oil company, which is 
exploiting wells located on its land. 

Management: Efficient and progressive. 

Financial Position: Adequate. Working capital as of March 
31, 1938, $4.5 million; cash, $993,828. Working capital ratio: 
1.5-to-1. Book value of common, $14.89 a share. 

Dividend Record: Preferred payments suspended in 1930; 
accumulations paid up from 1934 to 1936 and regular payments 
resumed. Initial dividend on common paid in May, 1936; 
distributions maintained thereafter. Until final adjudication 
of litigation, annual common dividends cannot exceed $2. 

Outlook: Company is considered one of the lowest-cost beet 
sugar producers in the United States. Future earnings, how- 
ever, will depend almost entirely upon maintenance of political 
control through establishment of sugar quotas by the U. S. 

Comment: Preferred shares occupy a_semi-investment 


position. Common is representative of the beet sugar group. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Mar. $1: 1933 1934 1935 936 1939 
Earned per share... D$0.48 $1.64 $1.78 $5 02 


Years ended Dec, 31: 1932 1933 1934 1935 1936 1937 1938 

Dividends paid ..... None None None None 7$2.00 $2.00 +$2.00 
Price Range: 

68664400600 1 25% 6 23% 42% 43% $25 

5g 2 4% 19% 19% 15% fll 


*Adjusted to present capitalization. {Including extras. {To September 7, 1938. 


No. 661 Paraffine Companies, Incorporated 


Data revised to September 7, 1938 i : ; 
Incorporated: 1917, be ey to acquire the earnings and Price Range (PAF) 


assets of eight companies which were then , 


dissolved. Office: 475 Brannan Street, San ‘ 4100 PRICE RANGE 

Francisco, California. Annual meeting: Sec- [75 

ond Tuesday in September. Number of 


stockholders: preferred, 558; common, 3,355. 


Capitalization: Funded debt........ ...None 0 

*Preferred stock (4% cum. your ends June 
conv. $100 par) EARNED PER SHARE 

Common stock (no par)......... 476,062 shs 


Business: Brews and distributes beer which is sold through- 
out the state of Michigan. Plant is located in Detroit and has 
a productive capacity of 600,000 barrels per annum. 

Management: Satisfactory. 

Financial Position: Adequate for this type of business. 
Net working capital as of December 31, 1937, $450,065; cash and 
equivalent, $406,063. Working capital ratio: 2.9-to-1. Book 
value of capital stock, $2.12 per share. 

Dividend Record: Payments inaugurated in 1934 and varying 
amounts paid since that time. Interim dividend due June 30, 
1938, deferred, but payments resumed with distribution of 5 
cents per share, payable September 30, 1938. 

Outlook: Competition in the Michigan area remains keen; 
rate of activity in the automotive industries will continue to 
influence demand. Large common stock capitalization appears 
to preclude impressive per share earning power. 


Comment: Shares are relatively unseasoned and subject to 
the large risks inherent in the brewery industry. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ended: Mar. 31 June 30 30 Dec. Price Range 


7 0.51 7 0 1.02 0:31 
1936.....-.. $0.08 0.24 $0136 0. 0.72 t10%— 6% 
1937........ 0.09 0.14 0.13 0.03 0.39 1 8%4— 2 
1938........ 0.01 0.03 eee eee $0.10 § 3%— 2% 


*Not available. Six months ended. tListed on the New York Stock Exchange on 
February 10, 1936. §Including dividend payable September 30. {To September 7, 1938. 


*Callable at $105; convertible into common 
stock on a share-for-share basis. 


Business: Manufactures paints, lacquers, varnishes, enamels, 
sheathings, building paper, pipe coverings, asphalt felt roofings 
and shingles, linoleums and felt floor coverings. 

Management: Capable and long experienced. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $6.4 million; cash, $389,143. Working capital 
ratio: 5.4-to-1. Book value of common stock, $40.21 per share. 

Dividend Record: Good. Regular preferred dividends since 
issuance July 6, 1936. Common dividends paid since 1923. 

Outlook: Past earnings have reflected in large part the level 
of activity in building and general industry in the Pacific coast 
area. In view of this unit’s strongly entrenched position in 
that territory, it should continue to secure a fair share of the 
available business volume. 

Comment: Preferred is regarded as of good investment 
caliber; common represents one of the more conservative units 
in the building and construction industry. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s ——Calendar’s Years——, 


30 31 Mar. 31 June 30 Total Dividends Price Range 


owes --. 1933..D$0.25 $0.09 $0.83 $0.50 29 —21 
1933, $0.94 1934.. 0.76 1.32 4.24 2.00 42%4—25% 
1934.... 0.78 0.52 1935.. 0.52 1.28 3.10 2.00 80%—36 
1935.... 1.26 1.13 1936.. 1.38 4.57 2.75 974%—67 
1936.... 1.46 1.06 1957. 1.80 $5.28 4.00 90 —32% 
1937.... 1.36 0.42 1938..D 0: 05 0.71 2.44 §1.50 §50 —29 


*Fiscal years ended June 30. {Not available. tAfter surtax. §To September 7, 1938. 
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No. 808 Standard Oil Company, Inc. in Kentucky 


Earnings and Price Range (SKY) 
Data revised to September 7, 1938 j 4 NEW YORK CURB EXCHANGE 
incorporated: 1886, Kentucky, as part of 30 


By West Bloom Avenue, Louisville, [10 = 


Kentucky. Annual meeting: Third Thursday | 9 So 


in March, Number of stockholders (June 33 
30, 1938): 15,841. EARNED PER SHARE $2 

lization: Funded debt....... ....None 
poet} stock ($10 par)....... 2,604,797 she 


1931 ‘32 ‘33 ‘34 ‘35 '36 ‘37 1938 


Business: Was essentially a marketing organization from 
incorporation to 1918, when it commenced refining activities 
which were abandoned in 1931. Produces some oil and gas, 
but chief function is the marketing of petroleum products. 
Company plans to lease service stations now owned to local 
operators to whom it will sell gasoline—a step which should 
prove beneficial. 

Management: Capable; long associated with company. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $13.6 million; cash, $2 million; marketable 
securities (cost), $7.1 million. Working capital ratio: 3.4-to-1. 
Book value of capital stock, $13.18 per share. 

Dividend Record: Satisfactory. Unbroken record of pay- 
ments since 1913. Present annual rate, $1, plus extras. 

Outlook: Profit margins in marketing division of the oil 
industry are extremely narrow due to intense competition. 
Increased purchasing power in the southern states served by 
this unit offers the only prospect of marked earnings increases. 

Comment: Principal interest in stock is for income. 


, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ee 5 a 1932 1933 934 1935 19 1937 1938 


ended Dee. 31: 193 935 36 3 
ierand per share.. $1.00 $0.94 $1.00 $0.84 $1.46 $1.61 aan 
Dividends paid .. 1.30 1.00 1.50 1.25 1.35 1.50 *$0.75 
i Range: 
2 18% 23% 23% 21% 
8% 14 14% 11% 17% 14% 15 


*Including 25 cents payable September 15, 1938. {To September 7, 1938. 


No. 809 A. Stein & Company 


Vata revised to September 7, 1938 
Incorporated: 1909, Illinois, to acquire busi- 50 


Earnings and Price Range (STT) 


ness founded in 1887. Office: 1143 West 40 NEW YORK CURB EXCHANGE 

Congress Street, Chicago, Ill. Annual meet- 30 

ing: March . Number of stockholders 20 PRICERANGE 

(December 31, 1937): Preferred, 76, com- DO = 

mon, 727, 10 

Capitalization: Funded debt...........None 1) EARNED PER SHARE 

Preferred stock ($6% cum. $2 
4,388 shs $1 

Common stock (nO par)......... 240,000 shs 


*Callable at $107.50 through June 80, 1931 '32 ‘33 '34 ‘35 '36 ‘37 1938 
1939, and $105 thereafter. 

Business: Makes “Paris” garters, suspenders and belts; 
“Ivory” garters and “Hickory” foundation garments. Also 
other articles of rubber and elastic webbing for men, women 
and children. Distribution is both wholesale and retail, and 
includes an extensive foreign business. 

Management: Capable and of long experience. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $2.2 million; cash, $533,431; government 
securities, $247,818. Working capital ratio: 9-to-1. Book value 
of common, $13.68 a share. 

Dividend Record: Requirements paid regularly on preferred 
stock; since initial payment in 1929 the common has received 
varying amounts in each year with exception of 1933. 


Outlook: Company occupies a strong trade position and has 
been able to meet successfully the competition characteristic of 
its field. Future operations should continue to be dominantly 
influenced by the trends of consumer purchasing power. 

Comment: Preferred is closely held and deserves a semi- 
investment rating; common has some income appeal, but 
shares do not enjoy a high degree of marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec, 31: _— 1952 1933 1934 1935 1936 1937 1938 
Earned per share.. 7 $0.79 oS $1.34 $1.78 $1.55 


Dividends paid .. None 0.2 1.00 1.50 1.30 *$0.55 
Price Range: . 

85% 9 11 14% 20% 21% *12% 

rete ee 5 4% 7 9% 13% 13 *10% 


*To September 7, 1938. 


No. 810 


Data revised to September 7, 1938 
Incorporated: 1933, Delaware, as Franklin 
County Distilling Co., present title adopted 20 
same year. Office: Frankfort, Kentucky. - 


Taylor (K.) Distilling Company, Inc. 


seanings and Price Range (TAY) 


NEW YORK CURB EXCH. 


PRICE RANGE 


Preferred, 518; common, 1,573. ; oo 
Capitalization: Funded debt...... 0 
$0.60 cum, 
conv. 44,775 sha 


1931 "32 ‘33 ‘35 °36 °37 1938 


*Callable at $11 per share after Oct. 1, 
1939; convertible into two shares of common, 


Business: Engaged in the distilling, storing and bottling of 
whiskey, which is sold under the trade names “Kenner Taylor,” 
“Golden Bantam,” “Old John” and “No. 99.’ Plant has an 
annual productive capacity of 3.5 million barrels of whiskey. 

Management: Faced with keen competition. 

Financial Position: Unimpressive. Net working capital as 
of December 31, 1937, $378,725; cash, $115,190. Working capital 
ratio: 1.3-to-1. Book value of common, $2.42. 

Dividend Record: Payments initiated on common 1935, pre- 
ferred 1936. No dividends paid on either issue since 1937; 
preferred arrears July 1, 1938, 30 cents per share. 

Outlook: The distilling industry faces serious problems, 
centering primarily around the accumulation of large whiskey 
stocks and the resultant threat of price weakness. The larger 
companies appear to be in better positioa than this unit to 
withstand any trade difficulties which may develop. 

Comment: Unseasoned nature of stock and company’s 
marginal position indicate that shares are a radical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dee. 31: 1934 1935 1936 Pet 1938 


Nil $0.39 $0.73 ‘ one 

None 0.05 0.07% 0.15 fNone 
Price Range: 


*Common stock listed on New York Curb in 1936. To September 7, 1938. 


No. 811 United States Playing Card Company 
Earnings and Price Range (USP) 
Data revised to September 7,1938 430 NEW YORK CURB EXCHANGE 


Incorporated: 1917, Ohio, as successor of 30 
New Jersey corporation of same name 20 
originally established in 1894. Office: Nor- [40 
wood, Cincinnati, Ohio. New York Office: 0 


PRICE RANGE 


212 Fifth Avenue. Annual meeting: Fourth 

Thursday in April. EARNED PER SHARE S 
Capitalization: Funded debt........... None YA 
Capital stock ($10 par)......... 388,219 shs Vm 


1931 °32 ‘33 ‘34 ‘35 °36 °37 1938 


Business: Largest manufacturer of playing cards. Best 
known trade names of company’s products are “Bicycle” and 
“Congress.” Products include all varieties of cards in a wide 
price range. Recently entered game field, featuring, “Pokeeno” 
and “Pokerette.” Sales offices are maintained throughout U. S. 

Management: Capable and efficient. 

Financial Position: Excellent. Working capital as of De- 
cember 31, 1937, $7.2 million; cash, $792,770; government 
securities, $4.5 million; other bonds and stocks, $93,800. Work- 
ing capital ratio: 16.5-to-1. Book value of stock $25.28 a share. 

Dividend Record: Payments in every year since 1917, when 
present company was formed. Present rate, $1, plus extras. 

Outlook: Rise of competitive organizations has served to 
reduce profit margins during recent years. But company’s out- 
standing position in the field, together with relatively fixed 
demand for playing cards, suggests comparative earnings 
stability. 

Comment: Stock is chiefly an income situation; however, 
specialty status and small floating supply serve to restrict 
marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Dec. 31 Year’s Total Dividends Price Range 
$0.27 $1.75 24 —10 


D$0.12 0 7 
1983... 0.91 1.0 1.00 27%— 9 
1984. 0.94 1.09 2.03 1.25 %—17 
1935... 0.79 0.99 1.78 *2.25 39 —29% 
1986... 0.76 0.90 1.66 *2.25 9 —26 
1987... 0.96 1.15 2.11 34%—19% 
1938... 1.04 eee eee *72.00 $31 —22 


*Including extras. {To October 1, 1938. {To September 7, 1938. 


@ THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE @ 


*Bliss (E. W.) 
‘Bridgeport Machine 
Central Foundry 
Central R. R. of N. J. 


Allen Industries 
*Aluminum Goods Mfg. 
*Amer. Light & Traction 

Associates Investment 


Paramount Pictures 
Pittston Company 
Seagrave Corporation 
Simon (Franklin) 


Deisel-Wemmer-Gilbert 
General Time Instruments 
Maracaibo Oil Exploration 
N. Y., Ontario & Western 


*On the New York Curb Exchange; all other issues included in the above tabulations aer listed on the New York Stock Exchange. 
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Things 


Inflation Note: 


The passing of the first two months of the Govern- 
ment’s current fiscal year finds that the country has 
covered considerable further distance along the path of 
inflation. Federal revenues already show a sharp shrink- 
age, totaling $798 million for the July-August period as 
against $862 million a year ago—and this is but the be- 
ginning of 4 drop which will be accentuated later on as 
the Government starts to collect taxes on the smaller 
incomes which will characterize 1938. On the other side 
of the ledger, total expenditures for the two months came 
to $1.4 billion, against $1.2 billion in July-August, 1937. 
The net result is that at the end of August the deficit 
piled up so far in this fiscal year was nearly 75 per cent 
higher than that of the same date last year. Herein lie 
the seeds not only of credit inflation, but of inflation of 
the currency as well, unless governmental policies are 
shortly to undergo radical revision. 


About Face? 


Last week President Roosevelt took a step which 
could, conceivably, mean an opening wedge for an about 
face in his public utility policies. Expressing concern 
over a shortage of power facilities which constitute a 
“serious threat to the national security,” a committee was 
appointed to find a solution to the problem, which will 
“include drafting enabling legislation. . . .” No commit- 
tee of experts is needed to tell the President that the rea- 
son for the private utilities’ failure to expand their facili- 
ties is their fear of government competition and the effects 
of the ill-famed Section 11 death sentence. Removal of 
those threats to private enterprise would immediately 
find the industry embarking upon an expansion program 
of impressive magnitude—to the great benefit of com- 
panies supplying electric equipment and other necessary 
products. 


Chemicals: 


Discernible in the current general situation are a num- 
ber of developments which are distinctly favorable to 
chemical companies’ prospects and profits. In the first 
place, considerable improvement has occurred in recent 
months in the operating rate of the textile industry, which 
is one of the best customers for the chemical field. Sec- 
ondly, indicated revival in automobile production will 
mean increased demand not only by the car manufac- 
turers themselves, but also by the numerous allied and 


dependent lines of activity. Chemical prices, it may be 
noted, are little changed from a year ago—one prominent 
index of wholesale chemical prices showing a drop of 
but 2.7 per cent (against about 14 per cent for all com- 
modities) in the past twelve months. The latter half of 
this year is destined to show material improvement in 
the earnings of most of the chemical companies, and may 
cut the drop for the full year to 15 to 20 per cent from — 
the results of all of 1937. 


Containers: 


The branch of the container field which stands to bene- 
fit most from the general industrial upturn is paper- 
board. Glass containers and cans also experience signifi- 
cant expansion of demand when general business rises, 
but in both of those fields the state of the fruit and 
vegetable packs plays a much more important part. In 
the first half of this year paperboard manufacturers 
operated at only about 60 per cent of capacity, reflecting 
the industrial slump. But by the beginning of August 
operations had risen to about 65 per cent, and indica- 
tions are that further improvement has occurred since 
then. Whether demand will rise sufficiently further dur- 
ing the immediate future to offset the price cuts instituted 
at mid-year, is conjectural. But at least one partial price 
restoration has already been effected, and one is war- 
ranted in looking for materially better earnings results 
later on. 


Bank Earnings: 


No important change is indicated in earnings of the 
New York banks for this quarter. There undoubtedly 
will be some variation in profits among reporting in- 
stitutions, but by and large indicated balances for the 
stocks will approximate those of the June quarter. Divi- 
dend meetings last week gave added support to this 
opinion ; more or less corroborated rates were unchanged 
from the preceding periods, suggesting that most banks 
will again show a small margin over payments. Some 
improvement in profits should be shown in the final 
quarter, depending upon the rapidity with which busi- 
ness volume gains require credit accommodation. 
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Con f pag Weekly Trade Indicators 

*Crude Oil Production (bbls.)......... 3,349,100 3,388,500 3,392,700 3,692,550 

Electric Power Output (000 K.W.H.).. 2,148,954 2,134,057 23138517 2320982 

legislation from those in power in | {Steel Output (% of capacity)......... 39.9% 44.0% 42.8% 71.6% 

tAutomobile Production (U.S. A.)...... 22,165 18,700 23,940 64,200 

Washington. Wholesale Commodity Price Index..... 76.5 76.2 75.2 88.5 

1938 1937 
il §Bank Clearings New York City Ane ase ose 
= 3ank Clearings New York City........ 2, 
which payment will be postpone §Bank Clearings outside New York City $1,965 $2,251 $2,122 33°378 
Total Car Loadings (number of cars).. 620,511 597,918 589,561 783,476 


gives every promise of continuing to 
accelerate industrial activity for sev- 
eral years to come. Although the 
new Congress may be expected to re- 
fuse further to hamper business by 
so-called reform laws, it is unlikely 
that it will balk at continuing Fed- 
eral expenditures at their present high 
levels. With evidences appearing that 
the tax levies have reached the point 
of diminishing returns, no end to an 
unbalanced budget is in sight, and the 
inflationary groundwork is being 
added to daily. 

Although recognizing the tem- 
porary threat to the price structure 
with European conditions as they are 
at present, trends here are such as 
to prevent any great amount of bear- 
ishness concerning the longer term 
future of the stock market. Adher- 
ence to conservative investment poli- 
cies still is dictated, but the present 
appears to be an opportune time to 
lay plans for taking advantage of the 
expected resumption of price im- 
provement. Prospective developments 
continue to favor the equities of 
strongly entrenched companies oper- 
ating in the capital goods fields. 
While at no time does it appear ad- 
visable to concentrate one’s holdings 
in any one type of securities, it does 
appear that greater emphasis can be 
given issues falling in that category 
than in the other fields —Written 
September 8; Richard J. Anderson. 


Norwalk Tire 
Clears Arrears 


Tire & Rubber pre- 
ferred came into the limelight 
with a 15-point jump last week as 
directors voted to clear all dividend 
arrears of $5.25 per share on Sep- 
tember 22 (record date, September 
16). Norwalk is one of the smallest 
rubber units on the Big Board and 
specializes in replacement tires—a 
line that held up relatively well in the 
recent business slump. Company’s 
operating record has been extremely 
erratic, however, and despite the re- 
-cent dividend action the preferred 
stock must be regarded as continuing 
to occupy a speculative status. 


17.2 76.6 76.3 99.6 


*Daily Average. tAs of beginning of following week. tWard’s Report. §000,000 
Omitted. {Journal of Commerce. 


1938 1937 
Federal Reserve Reports Aug. 31 Aug. 24 Aug. 17 Sept. 1 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans..... Peveaeveds 3,886 3,890 3,900 4,638 
Other loans for purchasing securities. . 577 580 578 703 
U. S. Government securities held....... 9,444 9,377 9,302 9,323 
Investments; other than Govt. Bonds.. 3,147 3,119 3,107 2,969 
Total net demand deposits............. 15,388 15,214 15,020 14,924 
5,210 5,217 5,215 5,268 
Reserve System 
Federal reserve credit outstanding.... 2,585 2,579 2,587 2,579 
Total money in circulation............. 6,503 6,470 6,485 6,532 
Miscellaneous Factors 
tInventories May Apr. Mar. May 
SRaw materiale index... 154 165 174 93 
§$Manufactured goods index............. 124 122 122 107 
SCombined index 142 147 152 99 
June May Apr. June 
*Farm income — total (including sub- 
*Farm income subsidies................ 45 44 60 27 
July June May July 
tNew capital flotatiome.....6...sccecces $129,060 $198,954 $35,935 $81,745 
Avg. July June Aug. 
*U. Government .... $37,628 $37,533 $37,165 $37,045 
Building contracts. Daily average 
(F. W. Dodge—in millions)..... .. $9.19 $9.59 $9.65 $10.82 
*000,000 omitted. {Corporate new issues only: excludes refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 — 100. 
§8June figures not available because of change in Index by Department of Commerce. 
Dow-Jones Averages 
Closing Figures 1 2 3 5 6 
30 Industrial stocks.... 138.36 141.38 142.48 Holiday 141.47 143.08 
26.63 27.33 27.78 Holiday 27.48 27.88 
20 Utility stocks....... 19.25 19.44 19.59 Holiday 19.42 - 19.46 
Bends 88.07 88.24 88.27 Holiday 88.17 88.21 
Daily Volume N. Y. .E. 
509,170 553,560 357,390 Holiday 420,000 890,000 
Weekly Car Loadings 
Aug. 20 Aug. 13 Aug. 6 Aug. 21 
Eastern District 1938 
29,095 27,708 26,961 34,295 
Delaware, Lackawanna & Western..... 12,186 11,984 12,681 14,324 
G 23,486 22,369 20,715 27,871 
New York, New Haven & Hartford..... 16,829 16,748 17,494 21,648 
Meow York® 61,417 61,378 61,390 80,933 
New York, Chicago & St. Louis......... 12,779 12,647 12,450 15,192 
11,570 11,666 11,744 13,859 
6,961 7,318 7,465 10,124 
Southern District 
cease 27,583 27,159 26,173 32,902 
Lowtsvilie & 23,100 22,589 21,380 25,410 
31,491 31,141 30,436 35,316 
Northwest District 
Chicago & Great 4,849 4,812 5,016 5,518 
Chicago, Milwaukee, St. Paul & Pacific 26,529 26,627 26,848 30,039 
Chicago & Northwestern........-.+---. 32,152 32,385 33,342 41,150 
13,215 13,085 12,516 16,062 
Central West District 
Atchison, Topeka & Santa Fe........... 23,200 23,527 24,767 29,258 
Chicago, Burlington & Quincy........ 21,105 22,098 22,826 24,995 
Chicago, Rock Island & Pacific......... 20,678 18,760 17,932 21,992 
Chicago & Eastern Illinois............. 4,236 4,159 4,257 pat 
Denver & Rio Grande Western......... 5,229 5,264 4,639 ae 
Southern Pacific System.............-. 37.449 36,338 35,087 
Union Pacific ...... Sa See 22,109 21,615 21,240 24,586 
Southwestern District 
Missouri-Kansas-Texas 6,271 6,192 
St. Louis-Southwestern e984 6599 7129 


: Freight car loadings reflect current sectional business conditions. Loadings 
on the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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STOCKS, BONDS, COMMODITIES 
Folder explaining trading methods, com- 
mission charges and commodity units. 
(Published by J. A. Acosta & Co., Mem- 
bers New York Stock Exchange.) 


CONTINENTAL BAKING CLASS A 
STOCK 


Analytical study of this stock prepared 
by the Statistical Department of a New 
York Stock Exchange member firm. (Pub- 
lished by Hartshorne, Fales & Co.) 


ODD LOT TRADING 
An interesting booklet which explains the 
advantages of odd lot trading for both 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 


TRADING METHODS 
24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


SOME FINANCIAL FACTS 
A 24-page booklet containing a brief de- 
scription of the American Telephone & 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


CAN I MAKE A LIVING AS A LIFE 

INSURANCE REPRESENTATIVE? 
An informative and interesting 30-page 
booklet on this subject. It covers every 
phase and is suitable for anyone seeking 
employment which offers a future. (Pub- 
lished by Mutual Life Insurance Company 
of New York.) 


The Authoritative Facts on Wall 
Street's Most Disputed Problem! 


THE MARGIN 
TRADER 


@ By KEMPER SIMPSON, 
Former Economic Adviser to 
SEC. “A menace; a sucker; 
a necessity in the financial 
market”—the margin trader is 
being called all three. But 
what are the unbiased facts? 
What are the ACTUAL 
EFFECTS of margin trading 
on the trader, the investor, the 
broker, the banker and the 
business man? This timely 
and novel analysis (based on 
research done for the SEC) 
tackles every phase of the 
problem without gloves. An 
important, informative, author- 


itative study of “Trade in 
Securities and Insecurity in 


Trade.”........$2.00, Postpaid 
Financial World Book Shop, 
21 West Street, New York. 


DIVIDENDS 


DECLARED 


Company 
Alabama Power $7 pf... 


Rate 


$1.75 
00 


Allis-Chaimers Si vec 
Amer. AS. 
GO 2Zuc 


Am. Crystal sug. 
Am. a, & B........15¢ 


Amer, Express .. $1.00 
Amer. Gas & Elec.. 

BE. $1.30 
Amer, Mtg. pf -$1.25 
Amer, 000800 

«$1.50 
Amer. Bottle 1% 

pf. .87%e 
Appalaciuan ce. Pow. «$1.75 

Avery & Sons iB. F.) pt... 
Banco-VUhivo Corp. 2ue 
Ssankers ‘Trust (N. Y.)........ 5uc 
Beatrice Creamery ........... 2de 

$1.25 
Benetiiai Indust. 4uc 

Boyd- -Kichardson 8% Ast pf..... $2 

Brunswick-Balke-Collender pf. 25 
Of, 
Burry Biscuit pf.......... 
Cambria Iron 
Canadian Celanese pf. ° 
Canadian Gen. E $l. 
Carnation Co. 5% Ist pf..... $1.25 
Celanese Corp. of Am. pr. 

$1.75 


Do p 


Pneu. Tool $3 conv. 
75¢ 
Do $2. 50 conv. prior pf...6244c 
— & South. Air ae 


Cinn. & Suburban Bell Tel. .$1.13 
Commonwealth Tel. 
1. 


WIS.) 
Consol. Aircraft pf......... 
Cont’l Bank & Tr. (N. Y.).. 20c 
Dominion Coal 

Eastern Products pf.. 
Fanny Farmer ..... 

Food 25¢ 

-$1.12% 
Fox (Peter) Brewing... 25¢ 
— Water Gas & El...... 10c 

75¢ 
$1.75 
Powder 960 25c 

$1.75 
Homestake Mining ......... 387%e 
Hygrade $6.50 

$1.62% 
General Service 6% 
Indiana & Michigan El 

Int’] Vitamin .... 

Irving Air Chute . 
15 
Jamestown Tel. 6% 1st pf...$1.50 
Jer. C. P. & L. 6% pf..... $1.50 
$1.75 
Kansas El. $1.75 

Kansas Pow. Co. $7 pf...... $1.75 

$1.50 
$1.75 
CO. ic 
Kleinert (I. B.} Rubber....... 10¢c 
Lambert Co. 387%e 
20c 
Loc*e Stee] Chain............ 30c 
Lorillard Co. 30c 


Pe- 
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Pay- Hidrs. of 

able Record 
Oct. 1 Sep. 15 
uct. Ll dep. 1d 
Nov. 1 Oct. 1d 
dep. 30 Sep. 12 
Sep. 20 
Oct. 1 Sep. lo 
Uc. Ll li 
Oct. 1 Sep. 15 
Uct. 1 Sep. 15 
Oct. 1 Sep. 16 
Oct. 1 Sep. 8 
Nov. 1 Oct. 7 
Uct. 1 Sep. 15 
Oct. 1 dep. 13 
Oct. 1 Sep. 18 
Oct. 1 Sep. 20 
Oct. 1 Sep. 10 
Oct. 1 Sep. 6 
Oct. 1 Sep. 6 
Oct. 1 Sep. 20 
Oct. 1 Sep. 22 
Oct. 1 Sep. 14 
Oct. 1 dSep. 13 
Uct. 1 Sep. 13 
Sep. 30 Sep. 16 
Oct. 30 Oct. 15 
Oct. 1 Sep. 10 
Oct. 1 Sep. 10 
Sep. 30 Sep. 15 
Sep. 15 Aug. 31 
Oct. 1 Sep. 20 
Oct. 1 Sep. 20 
Oct. 1 Sep. 17 
Oct. 1 Sep. 15 
Sep. 30 Sep. 16 
Oct. 1 Sep. 15 
Oct. 1 Sep. 17 
Oct. 1 Sep. 16 
Oct. 1 Sep. 16 
Oct. 1 Sep. 17 
Oct. 1 Sep. 20 
Oct. 1 Sep. 20 
Oct. 1 Sep. 15 
Sep. 22 Sep. 12 
Sep. 22 Sep. 12 
Oct. 1 Sep. 16 
Oct. 1 Sep. 15 
Sep. 30 Sep. 17 
Oct. 1 Sep. 16 
Oct. 1 Sep. 15 
Oct. 1 Sep. 15 
Oct. 1 Sep. 15 
Oct. 1 Sep. 15 
Oct. 1 Sep. 15 
Oct. 25 Oct. 14 
Oct. 25 Oct, 14 
Sep. 30 Sep. 15 
Sep. 30 Sep. 15 
Oct. 1 Sep. 15 
Oct. 1 Sep. 15 
Oct. 1 Sep. 15 
Oct. 1 Sep. 10 
Oct. 1 Sep. 20 
Oct. 1 Sep. 15 
Oct. 1 Sep. 10 
Oct. 1 Sep. 10 
Sep. 24 Sep. 13 
Sep. 15 Sep. 8 
Oct. 1 Sep. 22 
Oct. 1 Sep. 22 
Sep. 26 Sep. 20 
Oct. 1 Sep. 10 
Oct. 1 Sep. 6 
Oct. 1 Sep. 6 
Oct. 1 Sep. 6 
Sep. 30 Sep. 12 
Oct. 1 Sep. 17 
Oct. 1 Sep. $ 
Oct. 1 Sep. 15 
Oct. 1 Sep. 10 
Oct. 1 Sep. 10 
Oct. 1 Sep. 10 
Oct. 1 Sep. 15 
Oct. 1 Sep. 15 
Oct. 1 Sep. 20 
Oct. 1 Sep. 20 
Oct. 1 Sep. 20 
Sep. 10 Sep. 6 
Sep. 30 Sep. 15 
Oct. 1 Sep. 16 
Oct. 7 Sep. 23 
Oct. 1 Sep. 15 
Oct. 1 Sep. 15 
Oct. 1 Sep. 15 


Pe- 
riod 


Company 
Manufacturers Trust (N. . 


McColl-Frontenac Oil pf.....$1.50 
Metal & Thermit 7% pf.....$1.75 
Asso, Telephone 6% 

Ww. P. S. 

43%c 
Monroe Chemical 
Monroe Loan Society 
20c 


Nat’l Battery 
Nat’l Standard Co.. 
Navarro 


$1.25 cum. pf........ 
Niagara Alkali 7% pf. é 
Noblitt-Sparks Industries 
Norwalk Tire & Rubber 7% 
Norwich Pharmacal 
Nova Scotia Lt. & Pr.......$1.50 
Oahu Sugar Co., Ltd.........10c 
Pacific Tel. & Tel....... 1$1.50 
$1.75 
75¢ 
Penna wr Oh. $1.25 
70c 
Peter Patt, _ 
Pictorial Paper Package ...... 5e 
35¢e 
San Carlos Milling Ltd...... 20c 
Scranton Elec. pf........00 $1.50 
25¢ 
Signal Oil & Gas “A & B’’..50c 
Sparks-Withington pf. ..... $1.50 
Standard Brands pf....... $1.12% 
Starrett (L. 25: 


Sunshine Mining 
Torrington Water ... 
Tri-Continental Corp. ‘pf er $1.50 
Century-Fox Film. .50c 

. Artists Theatre Circuit 5% 


7M% 


United Lt. & Rys. 7% pf. ue 
Do % pf 
53¢ 
50c 
Do 6% 
$15 
Upressit Metal Cap 8% pf..... = 
Waukesha Motors ....... 
Western Grocers, Ltd......... Tee 
75 
Wiser Ol 25e¢ 
“2 Jr., Co. (Wm.).....25¢ 
25e M 
Accumulated 
Hamilton United Theatres, Ltd. 
1.50 
Loew Theatre 7% 


Tire & Rubber pf.$4. 


Ward Baking pf. 


Fanny Farmer 
Kleinert (I. B.) 
T ocke 
Roeser & Pendleton 
Wrigley, Jr., Co. 


Final 


Increased 
Deisel-Wemmer-Gilbert 
Petrol Exploration, Ine........ 35e 


Tappan Stove 


Brunswick-Balke-Collender Co..50¢ .. 
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Consolidated Oil 


Calls Preferred 


HE recent announcement that 

Consolidated Oil will redeem all 
of its outstanding preferred stock at 
105 plus accrued dividends on Octo- 
ber 1, 1938, means that after that date 
the company will be left with a single 
stock capitalization of 13,915,000 


shares of no par common. 


The pre- 


ferred is presently outstanding in the 


amount of 55,309 shares and redemp- 
tion will involve approximately $5.7 


million. 


Coincident with the an- 


nouncement it was reported that a 12- 
year $25 million loan had been ob- 
tained from insurance companies. No 
registration statement will be filed 
with the SEC because the loan was 
placed privately ; since the borrowing 
does not involve a conversion feature, 
stockholder authorization will not be 


necessary. 


Oct. Sep. 15 
Oct. Sep. 30 
| Oct. Sep. 10 
Oct. Sep. 15 
Sep. Aug. 31 
Oct. Sep. 18 
Oct. Sep, 15 
ge Sep. Sep. 
LOC Sep. Sep, 20 
ee N. Y. § State El. & Gas 
Oct. Aug. $1 
Oct. Sep. 30 
a a Oct Sep. 15 
Se Sep. 15 
Sep. 22 Sep. 16 
nee Sep. 15 Sep. 6 
sae Oct. 1 Sep. 17 
Sep. 15 Sep. 6 
Sep. 30 Sep. 20 
Oct. 15 Sep. 30 
er Sep. 30 Sep. 19 
Ost. 1 Sep, 23 
Sep. 30 Sep. 16 
Oct. 1 Sep. 16 
AA Oct. 1 Sep. 10 
esate Oct. 1 Sep. 20 
Stare Sep. 30 Sep. 15 
ae Oct. 1 Sep. 10 
oy Sep. 30 Sep. 16 
ares Sep. 15 Sep. 2 
Hy Oct. 1 Sep. 6 
Sep. 30 Sep. 15 
fhe Sep. 15 Sep. 6 
Sep. 15 Sep. 10 
Dec. 15 Dec. 1 
‘ee Central Hanover Bank & Trust Ste A & « $ Oet. 1 Sep. 15 
eS Sep. 30 Sep. 15 
Sep. 30 Sep. 20 
se Oct. 1 Sep. 16 
oe Sep. 30 Sep. 20 
Sep. 30 Sep. 20 
Sep. 15 Sep. 1 
ais Oct. 1 Sep. 15 
bee age Nov. 1 Oct. 15 
Dec. Nov. 15 
Jan. Dee, 15 
Nee. Nov. Oct. 15 
Dec. Nov. 15 
Jan. Dec. 15 
Nest?) Nov. Oct. 15 
ee Dec. Nov. 15 
Jan. Dec. 15 
Sy Oct. Sep. 20 
6, 3 Oct. Sep. 15 
tee Oct. Sep. 15 
Oct. Sep. 20 
erat Oct. Sep. 20 
Oct. Sep. 10 
Laie Nov. Oct. 20 
Dee. Nov. 19 
mye Sep. 30 Sep. 15 
Sep. 30 Sep. 20 
gies Sep. 22 Sep. 16 
Oct. 1 Sep. 13 
Extra 
as} Ranco-Ohio Corp. .............2e .. Oct. 1 Sep. 22 
risa 5 Sep. 30 Sep. 15 
Oct. 1 Sep. 15 
.. Sep. 20 Sep. 10 
(Wm.).....25¢ .. Oct. 1 Sep. 20 
Spe Belgian National Railways (Am. 
Shrs.) ......$3.30 .. Sep. 19 Sep. 12 
Q Sep. 15 Sep. 
Resumed 


To See Clearly Why Dictator- 
ship Must Fail, Read— 


“THE Comina VicTORY 
Or DEMOCRACY” 


ERMANY’S most famous exile, 

Thomas Mann, Nobel Prize Win- 
ner, tells simply and convincingly, from 
first-hand observation, why the “Dic- 
tatorships” cannot succeed. Small in 
size, tremendous in concept, this book, 
“The Coming Victory of Democracy,” 
is a thorough examination of the con- 
flict between democratic and Fascist 
ideas in the world of today, and a state- 
ment of faith in the eventual triumph 
of democracy. 

How can we sweep the world clean 
of the Fascist terror that threatens 
us today? The world’s greatest living 
man of letters gives the answer in “the 
sharpest and noblest political utterance 
that has come out of exiled Germany 
. « « a manifesto composed on the battle- 
fields of the human spirit.”——-The Nation. 
Second edition now ready. Order to- 
day. $1.00, postpaid. 


Looks Lasting alue 


FOR THOUGHTFUL PEOPLE 


To Increase Personal Accom- 
plishment, Read— 


To GET 
THINGS DONE” 


HINGS, undone, have a way of 

nagging us. No matter how much 
we've done, there are always things 
still to do . . . little annoying details, 
obligations of one kind or another, 
projects that need just a bit more of 
this before they can get started, and 
plans that need just a touch of that 
before they begin to take shape. Some- 
how there’s always a fog of unfinished 
business around us to interfere with our 
pleasure or our rest. 

There’s a way of dealing with these 
things. David Seabury, practical psy- 
chologist, discovered it many years ago 
. .. and he has been living it, testing it, 
trying it on others ever since. ‘The 
astonishing thing about this technique of 
accomplishment is that it is simple to 
use, and it works! It will enable you 
to do things with such ease that emer- 
gencies will bring no tension, and hours 
of work no fatigue. 275 pages—$2.00, 
postpaid. 


To Safeguard Your Liberties 
and Your Property, Read— 


“‘CoALITION OR 
CHaos’’ 


Y OU think the government can’t take 
what you own away from you. 
But when taxes soar to equal your prop- 
erty income then, in effect, your prop- 
erty has been confiscated. In this book 
Roger W. Babson outlines a plan to 
eliminate mounting bureaucratic costs 
through a Coalition Government, which 
will start the country on the road to 
real recovery. The plan is not an idle 
theory, not an untried experiment. In 
a similar critical situation Great Britain 
formed a coalition government and 
saved the day. Mr. Babson says: “Un- 
der any system of parties, patronage, 
and spoils, the cost of government 
pyramids to fantastic proportions. To- 
day the average family is compelled to 
toil and slave, to support its govern- 
ment, four months out of every year!” 


A book for every home owner, every owner 
of stocks, bonds, mortgages, bank deposits or 
insurance policies. 140 pages, price, $1.25, 
postpaid. 


To Escape the Worry and Ten- 
sion That Wreck Life, Read— 


“Buitp YOUR 
Own FUTURE’ 


66 AS long as we live, the future is 

coming to pass. To one man it 
brings joy and the realization of his 
dreams—to another, tragedy. All your 
life you have seen such futures hap- 
pening. Years ago, some intimate of 
yours gave evidence of splendid possi- 
bilities. Now he is a broken man, sick 
and discredited. An acquaintance you 
believed had little promise is wealthy 
and revered. How did it happen? No 
question is more important than this, 
none upon which you and I need more 
light. Here we are, working at our 
tasks, trying to save a little money, giv- 
ing what love we have to our intimates, 
and hoping, always hoping, for a better 
tomorrow.” But suppose we are strug- 
gling to no avail, without plan. Dr. 
David Seabury’s new, practical book can 
help. 314 pages. $2.50, postpaid. 


To Prepare Yourself to Speak 
on Any Occasion, Own— 


“THE SPEAKER’S 
DESK Book” 


| is becoming more and more of an 
asset to a man in business to be able 
to express his ideas clearly and con- 
vincingly. This holds true whether you 
want to “say a few words” before an 
executive meeting, to your board of 
directors, to your Parent Teachers’ 
Association, to your Lodge or Rotary 
or Kiwanis Club, at a political meeting 
or over the radio. No matter what the 
occasion may be, no matter what your 
topic, you will find THE SPEAKER’S 
DESK BOOK a gold-mine of source 
material and inspiration—conveniently 
classified and indexed for quick refer- 
ence. Over 5,000 sparkling epigrams, 
nearly 1,200 pointed anecdotes and se- 
lected treasures of thought and expres- 
sion from the masterpieces of all time. 
695 pages. $3.85, postpaid. 


All Books Sent Postpaid the Same Day Your Remittance Is Received 


To Understand the Concentra- 
tion of Wealth, Read— 


“America’s 60 
FAMILIES” 


yo have been hearing a lot about 
the “60 families” said to own or 
control most of the nation’s wealth. 
Who are they? What is their estimated 
wealth? How has the vast power of 
this concentrated wealth been used in 
the past? Just what are the charges and 
implications of Ferdinand Lundberg’s 
widely quoted and heatedly discussed 
book: “AMERICA’S 60 FAMILIES.” 


You can’t dispose of the author’s sweeping 
criticisms by i them, by calling names, 
by declaring the viewpoint prejudiced, or by 
finding in them some element of error and 
exag tion. The critic, even though un- 
friendly, even though wrong on some points, 
may be a better friend of our institutions un- 
der attack than the 100% loyal supporter who, 
by defending and excusing things as they 
helps to perpetuate error and injustice an 
eventually destroy the system of private en- 
terprise. Be in a position to intelligently dis- 
cuss this highly controversial book. $3.75. 
pos 


(New York City Buyers Add 2% for Sales Tax) 


FINANCIAL WORLD BOOK SHOP 
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What Business? 


XACTLY what do we mean by the term 
E “business”? Try to explain fully and 
completely just what business is, and you 
will discover that you are explaining the 
outstanding facts of American life. In ex- 
plaining business, you go a long way toward 
explaining what made this country the best 
place in the world to live in. 

We in the United States are only 7 per 
cent of the world’s people. We own half of 
all the wealth in the world. We have 71 per 
cent of the world’s automobiles, 52 per cent 
of its telephones and 40 per cent of its 
radios. How did all this come about? 

Why is the standard of living in America 
higher than anywhere else? Why are we so 
well off that we consume one-fourth of all 
the sugar produced in the world, one-fourth 
of the coffee, and three-fourths of the silk? 
Why do we use one-half of the world’s pro- 
duction of coal, and one-half of all the elec- 
tric power? All for a mere 7 per cent of the 
world’s population ! 

If you provide a complete answer to all 
these questions, you will also have given a 
good answer to the question “what is busi- 
ness,” for it is through the workings of busi- 
ness that America has won economic leader- 
ship. Without our highly developed business 
mechanisms, 45,000,000 willing workers 
could never have produced our unparalleled 
standard of living, not even if all the earth’s 
riches were beneath our soil and if all our 
farm land were the most fertile in the world. 

Collectively, business is merely the pro- 


duction and exchange of commodities. Indi- 
vidually, businesses in this country are a mil- 
lion separate enterprises, producing, selling, 
and transporting things, and financing the 
flow é6f trade. Business men are the people 
who make a living by conducting these mil- 
lion separate enterprises and who take the 
risks of owning them. From the corner gro- 
cery to the big steel company, each inde- 
pendent unit in our business system is work- 
ing hard for that success which can be gained 
only by serving and satisfying its customers. 

Business is good when these one million 
separate businesses are busily making and 
exchanging their products. They do this 
when costs and prices are in proper balance, 
and when the existing purchasing power is 
actively being used by consumers and by 
industries in buying from one another. 

Businesses stimulate buying activity by 
offering better merchandise and more attrac- 
tive values, and by advertising them widely. 
This is the way all new industries have been 
built. It is the way business operates nor- 
mally in building prosperity. 

Whatever else may have helped, the 
American spirit of business enterprise has 
been the mainspring of our progress, aided 
at every point by the use of good advertis- 
ing in distributing the products of industry. 
The high standard of life in America is an 
achievement of business, and it is not the 
nature of business to be satisfied with past 
performances. The imagination is chal- 
lenged by goals of the future. 
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